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NOTE:  In  th is  publ icat ion,  the text  inser ted between square brackets 
represents the regular  pr int  in format ion.  

Is this pamphlet for you? 
This pamphlet  is  for  you i f  you spent  par t  of  the year in  the Uni ted 
States (U.S.) ,  for  example,  for  heal th reasons or  on vacat ion,  and you 
st i l l  mainta ined res ident ia l  t ies in  Canada.  

This pamphlet  wi l l  g ive you informat ion about  cer ta in income tax 
requirements that  may af fect  you.  I t  wi l l  a lso help you understand the 
U.S.  tax laws that  may apply to you.  

This pamphlet  does not  apply i f  you:  

• are a U.S.  c i t izen;  

• have been granted permanent  res ident  s tatus by the Uni ted States 
Ci t izenship and Immigrat ion Serv ices (USCIS),  (granted a "green 
card") ;  or  

• have res ident ia l  t ies to a country other  than the U.S.  and Canada.  
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I f  you have a v isual  impairment ,  you can get  our  publ icat ions in 
bra i l le ,  large pr int ,  etext  (CD),  or  MP3 by going to 
www.cra.gc.ca/alternate  or  by cal l ing 1-800-959-2221.  You can a lso 
get  your  personal ized correspondence in these formats by cal l ing 
1-800-959-8281.  

La vers ion f rançaise de cet te publ icat ion est  in t i tu lée RÉSIDENTS 
CANADIENS QUI  SÉJOURNENT DANS LE SUD.  
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Before you start 
What are residential t ies? 
Resident ia l  t ies inc lude th ings such as:  

• a home in Canada;  

• a spouse or  common- law partner  (see the def in i t ion in the GENERAL 
INCOME TAX AND BENEFIT  GUIDE)  and dependants who stay in 
Canada whi le you are in the U.S. ;  

• personal  property,  such as a car  or  furn i ture in  Canada;  and 

• socia l  t ies in  Canada.  

Other re levant  t ies inc lude a Canadian dr iver 's  l icence,  Canadian 
bank accounts or  credi t  cards,  and medical  insurance wi th a province 
or  terr i tory of  Canada.  
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How Canadian income tax laws apply 
I f  you spend part  of  the year in  the U.S. ,  for  example,  for  heal th 
reasons or  on vacat ion,  and you mainta in res ident ia l  t ies in  Canada,  
we usual ly  consider  you to be a factual  res ident  of  Canada.  

As a factual  res ident ,  we tax your income as i f  you never le f t  Canada.  
As such,  you should cont inue to:  

• report  a l l  income you receive f rom sources ins ide and outs ide 
Canada for  the year,  and c la im al l  deduct ions that  apply to you;  

• cla im federal  and provinc ia l  or  terr i tor ia l  non-refundable tax credi ts  
that  apply to you;  

• pay federal  tax and provinc ia l  or  terr i tor ia l  tax where you keep 
res ident ia l  t ies in  Canada;  

• cla im federal  and provinc ia l  or  terr i tor ia l  refundable tax credi ts  that  
apply to you;  and 

• be el ig ib le to apply for  the goods and serv ices tax/harmonized 
sales tax (GST/HST) credi t  and any re lated provinc ia l  credi ts .  
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Completing your Canadian return 
As a factual  res ident ,  you wi l l  f ind most  of  the informat ion you need to 
complete your return in the GENERAL INCOME TAX AND BENEFIT  GUIDE 
and the forms booklet  for  your province or  terr i tory.  However,  th is  
pamphlet  inc ludes more informat ion that  wi l l  help you complete your 
return.  

I f  you are a factual  res ident  of  Canada,  complete Form T1248,  
INFORMATION ABOUT YOUR RESIDENCY STATUS (Schedule D),  and at tach 
i t  to  your return.  

Identi f icat ion 

When you complete the " Ident i f icat ion"  area on your return,  do not 
enter  a  date of  entry or  departure.  Only immigrants and emigrants use 
these spaces.  I f  you enter  a date of  entry or  departure,  we may 
reduce your c la im for  federal  and provinc ia l  or  terr i tor ia l  
non-refundable tax credi ts .  

On the l ine cal led "Enter  your province or  terr i tory of  res idence on 
December 31,  2011",  enter  the name of  the province or  terr i tory where 
you mainta ined res ident ia l  t ies.  
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Do you hold foreign property? 

You may have been in one of  the fo l lowing s i tuat ions:  

• at  any t ime in 2011,  you owned or  held fore ign property wi th a tota l  
cost  of  more than CAN$100,000;  

• in  2011 or  a previous year,  you loaned or  t ransferred funds or  
property to a non-resident  t rust ;  or  

• in  2011,  you received funds or  property f rom, or  you were indebted 
to,  a non-resident  t rust  under which you were a benef ic iary.  

I f  you are in  any of  these s i tuat ions,  specia l  ru les may need to be 
appl ied.  For  more informat ion,  see your income tax guide.  

Income 

As a factual  res ident ,  you wi l l  cont inue to pay tax on your wor ld 
income ( income f rom al l  sources both ins ide and outs ide Canada) as 
though you had l ived in Canada for  the whole year.  Report  a l l  
amounts in  Canadian dol lars.  
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Did you receive an NR4 or NR4-OAS information sl ip? 

An NR4 or  NR4-OAS informat ion s l ip  shows income f rom Canada 
(such as Old Age Secur i ty  pension,  Canada Pension Plan benef i ts ,  
and Quebec Pension Plan benef i ts) .  

I f  you receive th is  type of  s l ip ,  report  the income on your Canadian 
return.  I f  the s l ip  a lso shows that  tax was wi thheld f rom the income, 
inc lude i t  on l ine 437.  

Note 
As a factual  res ident ,  you should not  receive s l ips that  begin wi th 
NR. I f  you received an NR4 or  NR4-OAS, contact  the issuer of  the 
s l ip  to correct  your res idency informat ion.   

Did you receive U.S.  lottery or gambling winnings? 

This income is  not  taxable in  Canada,  so you do not  have to report  i t  
on your Canadian return.  Addi t ional ly ,  you cannot  c la im a credi t  for  
any taxes wi thheld on such winnings.  For  more informat ion,  see "Did 
you receive U.S.  gambl ing or  lo t tery winnings?" on page 27 [15] .  
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Did you have rental  income from property in the U.S.? 

I f  so,  keep records to support  your income and expense c la ims.  For  
more informat ion,  see Guide T4036,  RENTAL  INCOME. 

Federal  tax and credits 

To calculate your federal  tax and the credi ts  that  apply to you,  use 
Schedule 1,  FEDERAL TAX.  

Federal  non-refundable tax credits 

Can you claim medical  expenses paid in the U.S.? 

You can c la im el ig ib le expenses that  were paid for  yoursel f ,  your  
spouse or  common- law partner ,  and cer ta in other  indiv iduals who 
were dependent  on you for  support .  You can c la im el ig ib le medical  
expenses paid in any 12-month per iod ending in the year,  i f  they were 
never c la imed before in  any other  year .  

For  more informat ion,  see l ines 330 and 331 in your GENERAL INCOME 
TAX AND BENEFIT  GUIDE,  or  see Interpretat ion Bul let in  IT-519,  MEDICAL 
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EXPENSE AND DISABIL ITY  TAX CREDITS AND ATTENDANT CARE EXPENSE 
DEDUCTION.  

Did you pay premiums to private health-services plans? 

General ly ,  you can c la im the premiums paid to a pr ivate heal th-  
serv ices p lan as a medical  expense on your return.  

For  more informat ion,  see l ine 330 in your GENERAL INCOME TAX AND 
BENEFIT  GUIDE,  or  see Interpretat ion Bul let in  IT-519,  MEDICAL EXPENSE 
AND DISABIL ITY  TAX CREDITS AND ATTENDANT CARE EXPENSE DEDUCTION.  

Did you donate to U.S.  charit ies? 

I f  you are inc luding U.S.  income on your Canadian return,  you can 
c la im a credi t  for  donat ions to U.S.  char i t ies that  would be a l lowed on 
a U.S.  return.  The tota l  donat ions to U.S.  char i t ies you can c la im 
cannot  be more than 75% of  the net  U.S.  income you report  on your 
Canadian return.  
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Can you claim a federal  foreign tax credit? 

I f  you paid U.S.  tax on U.S.  income that  you are report ing on your 
Canadian return,  you may be able to c la im a federal  fore ign tax credi t  
to  reduce your Canadian federal  tax payable.  

For  in format ion on how to c la im the fore ign tax credi t ,  see l ine 405 in 
your GENERAL INCOME TAX AND BENEFIT  GUIDE.  For  more informat ion,  
see Form T2209,  FEDERAL FOREIGN TAX CREDITS,  or  Interpretat ion 
Bul let in  IT-270,  FOREIGN TAX CREDIT.  

Note 
The province or  terr i tory where you mainta ined your res ident ia l  t ies 
may of fer  a s imi lar  tax credi t .  For  more informat ion,  see the forms 
book for  that  province or  terr i tory.  

Provincial  or  terr i tor ial  tax 

You have to pay tax to the province or  terr i tory where you mainta ined 
res ident ia l  t ies.  
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Provincial  or terr i torial  non-refundable tax credits 

The province or  terr i tory where you mainta ined res ident ia l  t ies a lso 
of fers non-refundable tax credi ts .  For  more informat ion,  see the forms 
book for  that  province or  terr i tory.  

Refund or balance owing 

Provincial  or terr i torial  tax credits 

For in format ion about  the credi ts  avai lable in  the province or  terr i tory 
where you mainta ined res ident ia l  t ies and how to c la im them, see the 
income tax guide and the forms book for  that  province or  terr i tory.  

Your provincial or territorial health-care coverage 
Before you go to the Uni ted-States,  you should ver i fy  i f  your  
provinc ia l  or  terr i tor ia l  heal th-care coverage wi l l  cont inue whi le you 
are outs ide of  Canada.  

In any case,  you may want  to get  supplementary heal th-care 
coverage.  
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For  more informat ion,  contact  the minist ry  responsib le for  heal th care 
in your province or  terr i tory.  See the provinc ia l  or  terr i tor ia l  
government l is t ings in your Canadian te lephone book for  the address 
and te lephone number of  your  provinc ia l  or  terr i tor ia l  min is t ry  of  
heal th of f ice.  

How U.S. tax laws apply 
As a Canadian res ident  who spends par t  of  the year in  the U.S. ,  you 
are considered e i ther  a resident al ien  or  a non-resident al ien  o f  the 
U.S.  for  U.S.  tax purposes.  

General ly ,  res ident  a l iens are taxed in the U.S.  on income f rom al l  
sources ins ide and outs ide the U.S. ,  and non-resident  a l iens are 
taxed in the U.S.  only on income f rom U.S.  sources.  Therefore,  i t  is  
important  for  you to determine i f  you are a res ident  a l ien or  a 
non-resident  a l ien.  
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Are you a resident alien or a non-resident alien? 
To determine i f  you are a resident al ien  or  a non-resident al ien  o f  
the U.S.  for  tax purposes,  you f i rs t  need to know i f  you meet  the 
substantial  presence test .   

Do you meet the substantial  presence test? 

This test  uses the number of  days you were in the U.S.  dur ing a 
three-year per iod ( the current  and the two previous years)  to 
determine i f  you are a res ident  a l ien or  a non-resident  a l ien.  

To meet  th is  test  for  the 2011 tax year,  you must  be physical ly  
present  in  the U.S.  for  more than:   

• 30 days dur ing 2011;  and 

• 182 days dur ing the three-year per iod based on the fo l lowing 
calculat ion:  

–  count  each day in 2011 as one fu l l  day;   

–  count  each day in 2010 as one-th i rd of  a day;  and  

–  count  each day in 2009 as one-s ix th of  a day.   
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Note 
The days do not  have to be consecut ive,  and you are t reated as 
being present  in  the U.S.  on any day you were there for  par t  or   
a l l  o f  the day.  Certa in days spent  in  the U.S.  do not  count  for   
the substant ia l  presence test .  For  more informat ion,  go to 
www.irs.gov/taxtopics/tc851.html,  or  read Chapter  1 of  In ternal  
Revenue Serv ice ( IRS) Publ icat ion 519,  U.S.  TAX GUIDE FOR AL IENS.  

Example 
Florence and Henry are res idents of  Canada and own a t ra i ler  home 
in Flor ida,  where they spend each winter .  Al though they have no 
U.S.  source income, they need to  determine thei r  U.S.  res idency 
status.  As par t  of  th is  determinat ion for  2011,  they need to see i f  
they meet  the substant ia l  presence test  by calculat ing how many 
days they were in the U.S.  dur ing 2011,  2010,  and 2009.  

Dur ing 2011,  they were in the U.S.  f rom January 1 to Apr i l  11,  and 
f rom November 13 to December 31 (150 days).  

Dur ing 2010,  they were in the U.S.  f rom January 1 to March 31,  and 
f rom November 14 to December 31 (138 days).  
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Dur ing 2009,  they were in the U.S.  f rom January 1 to Apr i l  5 ,  and 
f rom November 1 to December 31 (156 days).  

Each day they were in the U.S.  dur ing 2011 counts as a fu l l  
day (150).  Each day they were in  the U.S.  dur ing 2010 counts as 
one-th i rd of  a day (138 × 1/3 = 46) .  Each day they were in the U.S.  
dur ing 2009 counts as one-s ix th of  a day (156 × 1/6 = 26) .  

They add the subtota ls :  150 + 46 + 26 = 222.  S ince the tota l  is  more 
than 182 days,  they meet  the substant ia l  presence test  and are 
considered res ident  a l iens for  2011.  

I f  you meet  the substant ia l  presence test ,  you wi l l  be considered a 
resident al ien  for  2011.   

Note 
Even i f  you are considered a res ident  a l ien,  you may st i l l  be t reated 
as a non-resident al ien  for  U.S.  tax purposes.  For  more 
informat ion,  see "Do you have a c loser  connect ion to Canada" on 
the next  page and "Are you a Canadian res ident  under the t reaty"  on 
page 23 [13] .  
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I f  you do not meet  the substant ia l  presence test ,  you wi l l  be 
considered a non-resident al ien  for  2011.  I f  th is  is  your s i tuat ion,  
read "Do you have to f i le  a U.S.  tax return (Form 1040)?" on 
page 24 [14] .  

Do you have a closer connection to Canada? 

Even i f  you are a resident al ien  because you meet the substant ia l  
presence test ,  you can st i l l  be t reated as a non-resident al ien  i f :  

• you were present  in  the U.S.  for  less than 183 days in 2011;  

• your tax home  is  in  Canada (see "What is  a tax home?" on page 19 
[ th is  page]  ) ;   

• you had a closer connection  to  Canada than to the U.S.  dur ing 
2011 (see "How do you determine a c loser  connect ion to Canada?" 
on page 19 [ th is  page]  ) ;  and 

• you f i led Internal  Revenue Serv ice ( IRS) Form 8840,  CLOSER 
CONNECTION EXCEPTION STATEMENT FOR ALIENS,  by June 15,  2012 
(see "How do you advise the IRS about  your c loser  connect ion to 
Canada?" on page 20 [ the next  page]  ) .  
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I f  you have determined that  you are a non-resident al ien,  see 
"Do you have to f i le  a U.S.  tax return (Form 1040)?"  on page 24 [14] .  

What is a tax home? 

I f  you are employed or  sel f -employed,  your tax home is  the locat ion of  
your  pr inc ipal  p lace of  business or  employment,  regardless of  where 
you mainta in your fami ly  home. 

I f  you are not  employed or  sel f -employed,  your  tax home is  where you 
regular ly  l ive.  I t  can be a house,  an apartment ,  or  a furn ished room, 
which you own or  rent .  I t  must  have been avai lable to you 
cont inuously at  a l l  t imes throughout  2011,  and not  just  for  shor t  s tays 
dur ing the year.  

How do you determine a closer connection to Canada? 

You are considered to have a c loser  connect ion to Canada than to the 
U.S.  i f  you mainta in more s igni f icant  t ies to Canada.  Signi f icant  t ies 
inc lude the locat ion of  the fo l lowing:  

• your permanent  home and business act iv i t ies;  
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• your fami ly ;  

• personal  belongings such as cars,  furn i ture,  c loth ing,  and jewel lery;  

• socia l ,  pol i t ica l ,  cu l tura l ,  or  re l ig ious organizat ions to which you 
belong;  

• the jur isd ic t ion where you vote;  and 

• the jur isd ic t ion where you hold a dr iver 's  l icence.  

I f  you have appl ied to the U.S.  Ci t izenship and Immigrat ion Serv ices 
for  Lawful  Permanent  Resident  s tatus in  the U.S.  (appl ied for  a "green 
card") ,  or  you have been granted permanent  res idency status (granted 
a "green card") ,  you wi l l  not  be e l ig ib le to c la im the c loser  connect ion 
except ion.  

How do you advise the Internal  Revenue Service about your closer 
connection to Canada? 

You have to f i le  Internal  Revenue Serv ice ( IRS) Form 8840,  CLOSER 
CONNECTION EXCEPTION STATEMENT FOR ALIENS,  to advise the IRS that  
your  tax home is  in  Canada and that  you mainta ined more s igni f icant  
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t ies in  Canada than in the U.S.  dur ing 2011.  We have inc luded a copy 
of  the form at  the end [ in  the middle]  of  th is  pamphlet .  

I f  you have to f i le  a U.S.  income tax return for  2011,  at tach Form 8840 
to i t .  I f  you do not  have to f i le  a return,  send Form 8840 by June 15,  
2012,  to :  

In ternal  Revenue Serv ice Center  
Aust in TX 73301-0215 
USA 

Each indiv idual  c la iming the c loser  connect ion except ion has to f i le  
Form 8840.  I f  your  spouse or  any of  your chi ldren want  to c la im the 
c loser  connect ion except ion,  they a lso have to f i le  Form 8840.  

Note 
I f  you do not  f i le  Form 8840 by June 15,  2012,  you wi l l  not  be 
e l ig ib le to c la im the c loser  connect ion to Canada for  2011.  You wi l l ,  
therefore,  be t reated as a res ident  a l ien for  U.S.  tax purposes.  
However,  i f  you could not  comply wi th th is  f i l ing requirement for  a 
val id  reason,  at tach an explanat ion of  the reason to Form 8840 
when you f i le  i t .   
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Example 
Florence and Henry have determined that  they are res ident  a l iens 
for  2011 because they meet  the substant ia l  presence test .  However,  
they f i le  Canadian returns as res idents of  Canada,  and thei r  fami ly ,  
belongings,  and permanent  home are in  Canada.  They a lso mainta in 
socia l  and re l ig ious t ies in  thei r  home town in Canada.  

Since Florence and Henry have c loser  t ies to Canada than to the 
U.S. ,  and  they were present  in  the U.S.  for  less than 183 days 
dur ing 2011,  they may be t reated as non-resident  a l iens for  U.S.  tax 
purposes under the c loser connect ion except ion.  

F lorence and Henry each have to  submit  Form 8840 by June 15,  
2012,  to advise the IRS of  thei r  c loser  connect ion to Canada.  I f  they 
do not  f i le  i t  on t ime,  they wi l l  not  be e l ig ib le for  th is  except ion and 
they may be subject  to U.S.  income tax on thei r  income f rom al l  
sources ins ide and outs ide the U.S.  

You have to f i le  a new Form 8840 for  each tax year for  which you 
want  to c la im the c loser  connect ion except ion.  
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Are you a Canadian resident under the treaty? 

I f  you are a resident al ien  because you met the substant ia l  presence 
test ,  but you cannot  c la im the c loser  connect ion except ion,  you might  
s t i l l  be able to be t reated as a non-resident al ien  for  U.S.  tax 
purposes under Ar t ic le IV of  the CANADA-UNITED STATES INCOME TAX 
CONVENTION i f  you have a permanent home in  Canada.  

I f  you a lso have a permanent  home in the U.S. ,  you may be t reated as 
a non-resident  a l ien i f  your  personal  and economic t ies are c loser  to 
Canada than to the U.S.  

For  more informat ion,  see Chapter  9 of  Publ icat ion 519,  U.S.  TAX 
GUIDE FOR ALIENS.  I f  you are c la iming to be a res ident  of  Canada 
under Ar t ic le IV of  the CANADA-UNITED STATES INCOME TAX 
CONVENTION,  you should complete and at tach Form 8833,  TREATY-  
BASED RETURN POSIT ION DISCLOSURE UNDER SECTION 6614 OR 7701(b) ,  
to  your U.S.  income tax return.  

Addit ional  information on U.S.  residency rules 

I f  you need more informat ion on res idency status ru les in  the Uni ted 
States,  go to www.irs.gov/taxtopics/tc851.html,  or  read Chapter  1 of  
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In ternal  Revenue Serv ice ( IRS) Publ icat ion 519,  U.S.  TAX GUIDE FOR 
ALIENS.   

Do you have to fi le a U.S. tax return (Form 1040)? 
Resident al iens 

General ly ,  res ident  a l iens have to f i le  a U.S.  tax return to report  
income f rom al l  sources ins ide and outs ide the U.S.  for  the year i f  
thei r  annual  gross income exceeds cer ta in U.S.  dol lar  amounts.  For  
more informat ion,  see the sect ion cal led "Fi l ing Requirements"  in  the 
Instruct ions for  Form 1040.   

I f  you are a res ident  a l ien who cannot  be considered a non-resident  
a l ien under the c loser  connect ion except ion or under Ar t ic le IV of  the 
CANADA-U.S.  INCOME TAX CONVENTION,  you should f i le  Form 1040 as a 
res ident  a l ien i f  you meet  the f i l ing requirements descr ibed in the 
Form 1040,  INSTRUCTIONS.  
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Non-resident al iens 

I f  you are a non-resident  a l ien,  your income that  is  subject  to 
U.S.  income tax is  d iv ided into two categor ies:  

• income that  is  effect ively connected  wi th a t rade or  business in 
the U.S.  ( inc luding income f rom the sale or  exchange of  U.S.  real  
property) ;  and 

• income that  is  not effect ively connected  wi th a t rade or  business 
in the U.S. ,  but  is  f rom U.S.  sources ( inc luding interest ,  d iv idends,  
rents,  and annui t ies) .  

Ef fect ive ly  connected income, af ter  a l lowable deduct ions,  is  taxed at  
the same rates that  apply to U.S.  c i t izens and res idents.  Income that  
is  not  ef fect ive ly  connected is  taxed at  30% or  a lower tax t reaty rate.  

As a non-resident  a l ien,  you have to f i le  a 2011 U.S.  tax return 
(Form 1040NR) by June 15,  2012,  i f :  

• you are engaged in a t rade or  business which would produce 
income that  is  ef fect ive ly  connected (even i f  you had no income in 
the tax year f rom that  t rade or  business) ;  
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• you have U.S.  source wage income which is  greater  than one 
personal  exempt ion ($3,750 for  2011);  or  

• you have income that  is  not  ef fect ive ly  connected and that  d id not  
have suf f ic ient  tax wi thheld at  source.  

I f  you have income that  is  not  ef fect ive ly  connected and had too much 
tax wi thheld at  source,  you should f i le  a U.S.  tax return to c la im a 
refund of  the overpaid tax.  

You have to f i le  your U.S.  return by Apr i l  15,  2012,  i f  you were an 
employee in the U.S.  and received wages subject  to wi thhold ing.  

I f  you are not  able to f i le  your U.S.  return by the due date,  submit  
Form 4868 for  an automat ic  extension of  t ime to f i le  unt i l  October 15,  
2012.  However,  note that  Form 4868 does not  extend the t ime to pay 
any tax due.   

For  more informat ion,  see IRS Publ icat ion 519,  U.S.  TAX GUIDE FOR 
ALIENS,  or  contact  the IRS at  the address and te lephone number 
shown on page 35 [20]  of  th is  pamphlet .  
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Did you receive U.S. gambling or lottery winnings? 
As a non-resident  a l ien,  you are subject  to tax on gross U.S.  gambl ing 
or  lo t tery winnings at  the rate of  30% at  the t ime of  winning.  However,  
winnings f rom blackjack,  baccarat ,  craps,  roulet te,  and Big-6 wheel  
are exempt f rom tax.  

I f  you received tax-exempt winnings,  or  i f  the correct  amount  of  tax 
was col lected at  the t ime of  winning,  you do not  have to f i le  a U.S.  tax 
return i f  th is  is  your only U.S.  income. 

Under the CANADA-U.S.  INCOME TAX CONVENTION,  you can c la im your 
U.S.  gambl ing losses up to the amount  of  your  U.S.  gambl ing winnings 
for  the year us ing the same ru les that  apply to U.S.  c i t izens and 
res idents.  To c la im a refund of  taxes wi thheld f rom gambl ing 
winnings,  you must  f i le  Form 1040NR, U.S.  NONRESIDENT AL IEN 
INCOME TAX RETURN. 

Since proceeds f rom blackjack,  baccarat ,  craps,  roulet te,  and Big-6 
wheel  are exempt f rom tax,  you cannot  c la im any losses you incur  
f rom wager ing on these games.  Be sure  to keep an accurate record of  
your  U.S.  gambl ing losses and winnings.  
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Do you own U.S. real property? 
I f  you own U.S.  real  property,  such as a condominium or  house,  you 
should be aware of  the tax consequences of  rent ing out  or  sel l ing 
U.S.  real  estate.  

Did you receive rental  income from this property? 

As a non-resident  a l ien,  you are subject  to U.S.  income tax on renta l  
income you receive f rom U.S.  real  property.  You are considered to 
have received the income f rom a U.S.  source,  even i f  i t  was paid to 
you whi le you were in Canada.  Rental  income is  not  e f fect ive ly  
connected wi th the conduct  of  a U.S.  t rade or  business and,  as such,  
is  subject  to a 30% tax on the gross income, wi th no expenses or  
deduct ions a l lowed.  

However,  under the INTERNAL REVENUE CODE,  you can e lect  to t reat  
renta l  income as income that  is  ef fect ive ly  connected wi th the conduct  
of  a U.S.  t rade or  business.  I f  you make th is  e lect ion,  you are taxed 
on the net  income. You can c la im expenses re lated to owning and 
operat ing the renta l  property dur ing the renta l  per iod,  inc luding a 
mandatory depreciat ion charge.  
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To make th is  e lect ion,  at tach a let ter  to Form 1040NR, U.S.  
NONRESIDENT AL IEN INCOME TAX RETURN,  s tat ing that  you are making 
the e lect ion.  Inc lude the fo l lowing informat ion:  

• the locat ion of  a l l  your  real  property in  the U.S. ;  

• the extent  of  your  ownership in  the property;  

• a descr ipt ion of  any major  improvements to the property;  and 

• a l is t  of  any previous taxable years for  which you made an e lect ion,  
or  revocat ion,  to t reat  U.S.  real  property income as ef fect ive ly  
connected wi th a U.S.  t rade or  business.  

For  more informat ion on th is  e lect ion,  see IRS Publ icat ion 519,  TAX 
GUIDE FOR ALIENS,  under the sect ion cal led " Income f rom Real  
Property."  

For  in format ion on renta l  income and expenses,  get  IRS 
Publ icat ion 527,  RESIDENTIAL  RENTAL  PROPERTY ( INCLUDING RENTAL  OF 
VACATION HOMES).  

I f  you have not  made an e lect ion to t reat  your U.S.  renta l  property 
income as ef fect ive ly  connected wi th a U.S.  t rade or  business,  then 
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tenants or  management agents (wi thhold ing agents)  have to wi thhold 
a 30% non-resident  tax f rom the gross rent  and send i t  to  the IRS 
using Form 1042,  ANNUAL WITHHOLDING TAX RETURN FOR U.S.  SOURCE 
INCOME OF FOREIGN PERSONS,  and Form 1042-S,  FOREIGN PERSON'S 
U.S.  SOURCE INCOME SUBJECT TO WITHHOLDING.  

I f  you want  to be exempt f rom the 30% non-resident  wi thhold ing tax 
and are making the e lect ion to t reat  the U.S.  renta l  propert ies as 
ef fect ive ly  connected wi th a U.S.  t rade or  business,  you have to g ive 
the tenant  or  management agent  Form W-8ECI,  CERTIF ICATE OF 
FOREIGN PERSON'S  CLAIM THAT INCOME IS  EFFECTIVELY CONNECTED 
WITH THE CONDUCT OF A  TRADE OR BUSINESS IN  THE UNITED STATES.   

For  more informat ion about  U.S.  wi thhold ing taxes,  see IRS 
Publ icat ion 515,  WITHHOLDING OF TAX ON NONRESIDENT ALIENS AND 
FOREIGN ENTIT IES.  

Did you dispose of  U.S.  real  estate? 

As a non-resident  a l ien,  gains or  losses you have f rom disposing of  
U.S.  real  property in terests are considered to be ef fect ive ly  connected 
wi th a U.S.  t rade or  business.  I f  you sel l  or  otherwise d ispose of  
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U.S.  real  estate,  the purchaser,  or  h is  or  her  agent ,  is  general ly  
required to wi thhold 10% of  the gross sale pr ice at  the point  of  sale.  
However,  there are except ions to th is  ru le.  For  more informat ion,  see 
the sect ion cal led "U.S.  Real  Property Interest"  in  IRS 
Publ icat ion 515,  WITHHOLDING OF TAX ON NONRESIDENT ALIENS AND 
FOREIGN ENTIT IES.  

You then have to f i le  Form 1040NR, U.S.  NONRESIDENT AL IEN INCOME 
TAX RETURN,  and the required schedules,  to  report  the gain or  loss.  

I f  you own the real  property wi th another  person such as your spouse,  
each of  you has to f i le  a Form 1040NR. 

Stock in a U.S.  corporat ion or  an interest  in  a par tnership may be 
t reated the same as real  estate i f  the corporat ion owns a cer ta in 
amount  of  U.S.  real  estate or  i f  the par tnership owns U.S.  real  estate.  

For  more informat ion about  gains and losses f rom the sale of  U.S.  
real  property,  see the sect ion cal led "Real  Property Gain or  Loss" in  
IRS Publ icat ion 519,  U.S.  TAX GUIDE FOR AL IENS.  
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U.S. estate tax for non-resident aliens 
The U.S.  imposes an estate tax on the t ransfer  of  a deceased 
person's taxable estate.  The taxable estate of  a Canadian non- 
res ident  a l ien inc ludes the fo l lowing assets located in the U.S. :  

• real  estate and tangib le  personal  property;  

• stock in a U.S.  corporat ion;  

• debt  issued by,  or  enforceable against ,  a U.S.  ent i ty  (but  most  
corporate debt  inst ruments issued af ter  1984 are exempt f rom 
U.S.  estate tax) ;  and 

• in terest  in  a par tnership,  i f  the par tnership 's  pr inc ipal  p lace of  
business is  in  the U.S.  

The U.S.  estate tax is  based on the fa i r  market  value of  the asset  on 
the date of  death,  so there is  no impact  f rom a prof i t  or  loss because 
of  a deemed disposi t ion on the date of  death.  Non-resident  a l iens 
cannot  c la im fore ign tax credi ts  on a U.S.  estate tax return for  
deemed-disposi t ion capi ta l  gains income taxes paid to Canada.  
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For  the t ransfer  of  a decedent 's  U.S.  assets,  the IRS requires 
Form 706NA, UNITED STATES ESTATE (AND GENERATION-SKIPPING 
TRANSFER) TAX RETURN,  i f  the value of  the U.S.  assets exceeds 
$60,000 on the date of  death.  

The CANADA-U.S.  INCOME TAX CONVENTION provides s igni f icant  
changes to the U.S.  estate tax prov is ions i f  you own U.S.  property.  
These provis ions are ret roact ive to November 10,  1988.  

For  more informat ion,  see Form 706NA and instruct ions f rom the IRS. 
You wi l l  f ind the address and te lephone numbers of  the IRS on 
page 35 [20] .  

Individual Taxpayer Identif ication Number 
I f  you have to f i le  a U.S.  tax return,  you must  use a U.S.  taxpayer 
ident i f icat ion number.  General ly ,  th is  is  a Socia l  Secur i ty  Number 
issued by the Uni ted States.  I f  you don' t  have a U.S Socia l  Secur i ty  
Number and you are inel ig ib le to apply for  one,  you must  use an IRS 
Indiv idual  Taxpayer Ident i f icat ion Number ( ITIN).  
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Notes 

Do not  use your Canadian socia l  insurance number to f i le  your 
U.S.  tax return.  

I f  you were issued a U.S.  temporary ident i f icat ion number by the 
IRS for  a tax year before 1996,  you can no longer use that  number 
and must  apply for  an ITIN.   

An ITIN is  for  tax purposes only and is  not  a conf i rmat ion that  you 
can work or  l ive in  the U.S.  

To apply for  an ITIN,  you must  complete IRS Form W-7,  APPLICATION 
FOR IRS INDIV IDUAL TAXPAYER IDENTIF ICATION NUMBER,  and at tach  
i t  to  your U.S.  tax return.  For  more informat ion,  go to 
www.irs.gov/ individuals/art icle/0, , id=96287,00.html.  

State and local taxes 
You may be required to f i le  a state or  local  income tax return for  the 
state or  c i ty  you were in whi le v is i t ing the Uni ted States.  Di f ferent  
s tates and c i t ies have d i f ferent  f i l ing requirements.  For  more 
informat ion,  contact  the state or  c i ty  author i t ies where you stayed.  For 
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more informat ion on state and local  taxes in the Uni ted States,  go to 
www.statelocalgov.net.  

Need more information from the Internal Revenue 
Service (IRS)? 
While you are in Canada,  i f  you need more informat ion about  U.S.  tax 
laws or  tax- f i l ing procedures,  wr i te to:  

Internal  Revenue Serv ice 
P.O. Box 920 
Bensalem PA 19020 
USA 

You can a lso cal l  or  fax the Phi ladelphia Serv ice Center  of f ice:  

Tel :  267-941-1000  (not  to l l - f ree)  
Fax:  267-941-1055  

Telephone serv ice is  f rom 6:00 am to 11:00 pm (Eastern Time) 
Monday to Fr iday.  
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I f  you want  to order  IRS forms or  publ icat ions you may cal l  
1-800-829-3676  or  wr i te to:  

Internal  Revenue Serv ice 
Nat ional  Dist r ibut ion Center  
P.O. Box 8901 
Bloomington IL 61702-8901 
USA 

I f  you are in the U.S. ,  contact  the IRS of f ice in your area.  A l is t  of  
local  IRS of f ices can be found at  www.irs.gov/ localcontacts.  

You can get  IRS forms,  publ icat ions,  and tax informat ion at  
www.irs.gov/formspubs.  

You can f ind U.S.  tax in format ion for  fore ign nat ionals at  
www.irs.gov/businesses/small / international .  

You can send tax quest ions to the IRS by emai l  a t  
www.irs.gov/help/page/0, , id=133197,00.html.  
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For more information 
What if  you need help? 
I f  you need help af ter  reading th is  publ icat ion,  v is i t  www.cra.gc.ca  or  
ca l l  1-800-959-8281.  You can a lso cal l  the Internat ional  Tax Serv ices 
Off ice at  the te lephone numbers provided on page 39 [ the back cover]  
of  th is  publ icat ion.  

Forms and publications 
To get  our  forms or  publ icat ions go to www.cra.gc.ca/forms  or  ca l l  
1-800-959-2221 ( f rom Canada and the U.S.) .   

TIPS (Tax Information Phone Service) 
For personal  and general  tax in format ion by te lephone,  use our  
automated serv ice,  TIPS,  by cal l ing  1-800-267-6999 ( f rom Canada and 
the U.S.) .  
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My Account 
My Account  is  a secure,  convenient ,  and t ime-saving way to access 
and manage your tax and benef i t  in format ion onl ine,  seven days a 
week!  Discover a l l  that  My Account  has  to of fer  you.  Take the tour  at  
www.cra.gc.ca/myaccount  or  see Pamphlet  RC4059,  MY ACCOUNT 
FOR INDIV IDUALS.  

Representative 
You can author ize a representat ive (such as your spouse or  common- 
law par tner ,  tax preparer ,  or  accountant)  to get  in format ion about  your 
tax matters and g ive us informat ion on your behal f .  We wi l l  accept  
in format ion f rom and/or  provide informat ion to your representat ive 
only  a f ter  we are sat is f ied that  you have author ized us to do so 
through www.cra.gc.ca/myaccount,  in  wr i t ing or  by sending 
Form T1013,  AUTHORIZ ING OR CANCELLING A REPRESENTATIVE.  Your 
authorizat ion wil l  stay in effect  unti l  you cancel  i t ,  i t  reaches the 
expiry date you choose,  or we receive noti f icat ion of  your death.  
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International Tax Services Office 
In ternat ional  Tax Serv ices Off ice 
Post  Of f ice Box 9769,  Stat ion T 
Ottawa ON  K1G 3Y4 
CANADA 

Regular hours of  service 
Monday to Fr iday (hol idays excluded) 
8:15 a.m. to 5:00 p.m. (Eastern Time) 

Extended hours of  telephone service 
From mid-February to the end of  Apri l  

Monday to Thursday (hol idays excluded) 
8:15 a.m. to 9:00 p.m. (Eastern Time) 
Fr iday (hol idays excluded)  
8:15 a.m. to 5:00 p.m. (Eastern Time) 

Cal ls  f rom Canada and the U.S.  1-800-267-5177

Fax number 613-941-2505
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The Internat ional  Tax Serv ices Off ice only  handles Canadian income 
tax quer ies.  I f  you have quest ions about  your U.S.  income tax af fa i rs ,  
p lease contact  the IRS. You wi l l  f ind the address,  te lephone number,  
and Web s i te addresses of  the IRS on page 35 [20] .  

Your opinion counts 
I f  you have any comments or  suggest ions that  could help us improve 
our  publ icat ions,  we would l ike to hear f rom you.  Please send your 
comments and suggest ions to:  

 

Taxpayer Serv ices Directorate 
Canada Revenue Agency 
750 Heron Road 
Ottawa ON  K1A 0L5 
CANADA 

 


