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C a n a d a  R e v e n u e  
A g e n c y  

A g e n c e  d u  r e v e n u   
d u  C a n a d a  RC4466 (E)  08 

Tax-Free Savings Account (TFSA) 
What is a TFSA? 
Star t ing in 2009,  a tax- f ree savings account  (TFSA) is  a new way for  
res idents of  Canada to set  money aside tax f ree throughout  thei r  
l i fe t imes.  

Contr ibut ions to a TFSA are not  deduct ib le for  income tax purposes 
and the income earned in the account  ( for  example,  investment  
income and capi ta l  gains)  is  tax- f ree,  even when i t  is  wi thdrawn. 
Interest  on money borrowed in order  to contr ibute to a TFSA is  a lso 
not  tax-deduct ib le.  

Who is eligible for a TFSA? 
Any indiv idual  (other  than a t rust)  who is  at  least  18 years o ld,  who is  
a res ident  of  Canada,  and who has a val id  socia l  insurance 
number (SIN) can be a holder*  o f  a TFSA. 
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How to establish a TFSA 
To establ ish a TFSA, you must  contact  your f inancia l  inst i tu t ion,  credi t  
union or  insurance company ( issuer*) .  As the TFSA holder ,  you wi l l  
need to provide the issuer wi th your SIN and date of  b i r th so that  the 
issuer can register  your quali fying arrangement*  as a TFSA. Fai l ing 
to provide th is  in format ion or  provid ing incorrect  in format ion may 
cause the regist rat ion of  the TFSA to be denied,  resul t ing in possib le 
tax consequences.  

You can set  up a self-directed TFSA  i f  you prefer  to bui ld  and 
manage your own investment  por t fo l io  by buying and sel l ing a var iety 
of  d i f ferent  types of  investments.  I f  you are consider ing th is  type of  
arrangement,  you may want  to consul t  wi th your f inancia l  inst i tu t ion.  

Note 
An indiv idual  can have more than one TFSA at  any g iven t ime,  as 
long as the tota l  amount  contr ibuted to a l l  the accounts dur ing the 
year does not  exceed the indiv idual 's  avai lable TFSA contr ibut ion 
room for  that  year.  
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Types of investments allowed in a TFSA 
General ly ,  the types of  investments that  wi l l  be permi t ted in a TFSA 
are the same as those permi t ted in a registered ret i rement savings 
p lan (RRSP).  This would inc lude mutual  funds,  secur i t ies l is ted on a 
designated stock exchange,  Guaranteed Investment  Cert i f icates 
(GICs),  bonds,  and cer ta in shares of  smal l  business corporat ions.  

You can a lso make " in k ind"  contr ibut ions to your TFSA, as long as 
the property is  a quali f ied investment*.  You wi l l  be considered to 
have d isposed of  the property  at  i ts  fa i r  market  value (FMV) at  the 
t ime of  the contr ibut ion.  I f  the FMV is  more than the cost  of  the 
property,  you wi l l  have to report  the capi ta l  gain on your income tax 
return.  However,  i f  the cost  is  more than the FMV, the resul t ing 
capi ta l  loss cannot  be c la imed.  The amount  of  the contr ibut ion wi l l  be 
equal  to the FMV of  the property.   

TFSA dollar l imit 
As the account  holder ,  you are the only person who can contr ibute to 
your TFSA. 
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For  2009,  i f  you are e l ig ib le,  you can contr ibute up to $5,000 to your 
TFSA. Af ter  2009,  the annual  TFSA dol lar  l imi t  wi l l  be indexed to the 
inf la t ion rate.  

The indexed amount  wi l l  be rounded to the nearest  $500.  For  
example,  assuming that  the inf la t ion rate is  2%, the TFSA dol lar  l imi t  
would remain at  $5,000,  for  2010 and 2011,  but  would increase to 
$5,500 for  2012.  

TFSA contribution room 
The TFSA contr ibut ion room is  made up of :  

• your annual  TFSA dol lar  l imi t  ($5,000 per  year p lus indexat ion,  i f  
appl icable) ;  

• any unused TFSA contr ibution room*  in  the previous year;  and 

• any wi thdrawals made f rom the TFSA in the previous year,  
exc luding  qual i fying transfers*.  

Based on informat ion provided by the issuers,  the Canada Revenue 
Agency (CRA) wi l l  determine the TFSA contr ibut ion room for  each 
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e l ig ib le indiv idual .  Your annual  contr ibut ion room wi l l  be indicated on 
your not ice of  assessment.  

Withdrawals,  excluding qual i fy ing t ransfers,  made f rom your TFSA in 
the year wi l l  be added back to your  TFSA contr ibut ion room at  the 
beginning of  the fo l lowing year.  

You cannot  contr ibute more than your TFSA contr ibut ion room in a 
g iven year,  even i f  you make wi thdrawals f rom the account  dur ing the 
year.  I f  you do,  you wi l l  be subject  to a tax equal  to 1% of  the h ighest  
excess amount  in  the month,  for  each month you are in  an 
overcontr ibut ion posi t ion.  

To report  any d iscrepancies in your  contr ibut ion room l imi t  or  excess 
contr ibut ions,  p lease contact  your TFSA issuer.  

Example 1 
In  2009,  Sarah invests $5,000 in a TFSA. Later  that  year ,  she 
wi thdraws $3,000 for  a t r ip  to Europe.  Unfor tunate ly,  her  p lans 
change and she cannot  go.  Since Sarah has no unused TFSA 
contr ibut ion room lef t ,  she wi l l  have to wai t  unt i l  the beginning of  
2010 to deposi t  the $3,000 in her  TFSA. I f  she does so ear l ier ,  she 
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wi l l  have overcontr ibuted to her  TFSA and wi l l  be charged a monthly 
tax of  1% on the overcontr ibuted amount .  

Example 2 (Assuming no indexing)  
In  2009,  Car l  is  a l lowed to cont r ibute $5,000.  He contr ibutes $2,000 
for  that  year .  

2009 TFSA dol lar  l imi t :   $ 5,000 

2009 contr ibut ions – $ 2,000 

Unused TFSA contr ibut ion room avai lable for  future 
years 

 
$

 
3,000 

In 2010,  Car l  does not  contr ibute to h is  TFSA, but  he makes 
a $1,000 wi thdrawal  f rom his account .   

2009 unused TFSA contr ibut ion room  $ 3,000 

2010 TFSA dol lar  l imi t  + $ 5,000 

2010 unused TFSA contr ibut ion room avai lable for  
future years 

 
$

 
8,000 
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Car l 's  unused TFSA contr ibut ion room for  2011 

2010 unused TFSA contr ibut ion room + $ 8,000 

2010 wi thdrawal  + $ 1,000 

2011 TFSA dol lar  l imi t  + $ 5,000 

2011 TFSA contr ibut ion room $ 14,000 

Non-residents of Canada 
I f  you become non-resident  of  Canada,  you wi l l  be a l lowed to keep 
your TFSA and you wi l l  not  be taxed on any earnings in the account  or  
on wi thdrawals f rom i t .  No TFSA contr ibut ion room wi l l  accrue for  any 
year throughout  which you are a non-resident .  Any wi thdrawals made 
dur ing the per iod that  you were a non-res ident  wi l l  be added back to 
your unused TFSA contr ibut ion room in the fo l lowing year,  but  wi l l  
only  be avai lable i f  you resume your res idency status in Canada.  

I f  you make contr ibut ions to your TFSA whi le you are a non-res ident ,  
you wi l l  be subject  to a tax of  1% per month on the amount  you 
contr ibuted for  each month,  ending at  the ear l iest  of :  
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• when the non-resident  contr ibut ions are wi thdrawn f rom the account  
and designated as a wi thdrawal  in  connect ion wi th the contr ibut ion;  
or   

• when you become resident  of  Canada.  

Even i f  you do not  l ive in  Canada,  you may have res ident ia l  t ies which 
deem you to be a res ident  of  Canada.  These t ies inc lude where your 
home and personal  property are,  and where your spouse or  common- 
law partner  or  dependants res ide.  Other  t ies that  may be re levant  
inc lude socia l  t ies,  a dr iver 's  l icence,  bank accounts or  credi t  cards,  
and provinc ia l  or  terr i tor ia l  hospi ta l izat ion insurance.  For  more 
informat ion,  see Interpretat ion Bul let in  IT-221R, DETERMINATION OF AN 
INDIV IDUAL 'S  RESIDENCE STATUS.  

Impact on your income-tested benefits 
Neither  income earned in,  nor  funds wi thdrawn f rom a TFSA wi l l  a f fect  
your  e l ig ib i l i ty  for  federal  income-tested benef i ts  and credi ts ,  such as 
the Working Income Tax Benef i t  (WITB),  the Goods and Serv ices Tax 
Credi t  (GSTC),  the age amount  and the Canada Chi ld Tax Benef i t  
(CCTB).  
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These amounts wi l l  a lso not  reduce other  benef i ts  that  are based on 
your income level ,  such as Old Age Secur i ty  benef i ts  (OAS),  the 
Guaranteed Income Supplement (GIS),  or  Employment Insurance (EI)  
benef i ts .  

Example 
Denis is  ret i red and receives the GIS as wel l  as OAS and 
Canada Pension Plan (CPP) benef i ts .  He earns $500 a year in  
in terest  income f rom his TFSA savings.  Nei ther  th is  income nor any 
TFSA wi thdrawals wi l l  a f fect  h is  GIS,  or  any other  federal  income-
tested benef i ts  and credi ts  he receives.  I f  th is  $500 were earned in 
an unregistered vehic le,  i t  would have to be inc luded on h is  tax 
return and could be subject  to a socia l  benef i t  repayment.  

Denis'  income 

Funds in a 
registered vehicle 

(TFSA) 
Funds in an 

unregistered vehicle 

Total  pension 
income 

 
$44,822 

 
$44,822 
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Denis'  income 

Funds in a 
registered vehicle 

(TFSA) 
Funds in an 

unregistered vehicle 

Total  CPP 
benef i ts  

 
$12,017 

 
$12,017 

Tota l  OAS  $5,933 $5,933 

Tota l  GIS $3,428 $3,428 

Interest  income 
to be reported on 
the tax return 

 
$      0  

 
$  500 

Tota l  income $66,200 $66,700 

Fict i t ious  base 
amount  for  socia l  
benef i ts  
repayments 

 
 
 

$66,250 

 
 
 

$66,250 

Amount  over  
base amount  

 
$0 

 
$450 
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Denis'  income 

Funds in a 
registered vehicle 

(TFSA) 
Funds in an 

unregistered vehicle 

(mul t ip l ied by 
15%) 

 
×15% 

 
×15% 

Amount  to be 
inc luded on the 
tax return as a 
socia l  benef i t  
repayment 

 
 
 
 

$0 

 
 
 
 

$67.50 

Marriage or common-law partnership breakdown 
When there is  a breakdown in a marr iage or  common- law partnership,  
an amount  can be t ransferred d i rect ly  f rom one former spouse or  
common- law partner 's  TFSA to the other 's  TFSA in the fo l lowing 
s i tuat ion.  
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You and your current  or  former spouse or  common- law partner  are 
l iv ing separate and apart  at  the t ime of  the t ransfer  and you are 
ent i t led to receive the amount :  

• under a decree,  order ,  or  judgment  of  a court ,  or  under a wr i t ten 
separat ion agreement;  and 

• to  set t le  r ights ar is ing out  of  your  re lat ionship on or  af ter  the 
breakdown of  your re lat ionship.  

The amount  of  the t ransfer  wi l l  not  reduce the rec ip ient 's  e l ig ib le 
contr ibut ion room; however,  s ince th is  t ransfer  is  not  considered a 
wi thdrawal ,  the t ransferred amount wi l l  not  be added back to the 
t ransferor 's  contr ibut ion room at  the beginning of  the fo l lowing year.  

The t ransfer  wi l l  not  e l iminate any excess amount  in  the TFSA. 

Death of the TFSA holder 
General  rules 

When the holder  of  a deposi t  or  an annui ty  contract  under a TFSA 
dies,  the holder  is  considered to have received,  immediate ly  before 
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death,  an amount  equal  to the fa i r  market  value (FMV) of  a l l  the 
property  held in  the TFSA at  the t ime of  death.   

Af ter  the holder 's  death,  the annui ty  contract  is  considered to be a 
separate contract  and is  no longer considered as a TFSA. Al l  earn ings 
that  accrue af ter  the holder 's  death wi l l  be taxable to the 
benef ic iar ies.   

General ly ,  amounts paid f rom the TFSA that  represent  the income 
earned in the TFSA af ter  the date the holder  d ied have to be reported 
by the holder 's  benef ic iar ies.  These payments have to be inc luded in 
the income of  the benef ic iar ies for  the year they are received.  

A benef ic iary wi l l  not  have to pay tax on any payments made out  of  
the TFSA that  do not  exceed the FMV of  a l l  the property held in the 
TFSA at  the t ime of  death.  

Spouse or common-law partner is the sole beneficiary of  the TFSA 

The deceased holder  is  not considered  to  have received an amount  
f rom the TFSA at  the t ime of  death i f ,  in  the TFSA contract ,  the 
holder  named his or  her  spouse or  common- law partner  as the sole  
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benef ic iary of  the TFSA. In th is  s i tuat ion,  the TFSA cont inues and the 
spouse or  common- law partner  becomes the successor holder*  under 
the p lan.  

I f  a t  the t ime of  death there was an excess TFSA amount*,  the 
successor holder  is  deemed to have made,  at  the beginning of  the 
month fo l lowing the date of  death,  a contr ibut ion to thei r  TFSA equal  
to the amount  of  the excess TFSA amount .  I f  that  contr ibut ion creates 
an excess contr ibut ion to the successor holder 's  TFSA, they wi l l  be 
subject  to a 1% tax per  month on the h ighest  amount  for  each month 
they are in an overcontr ibut ion posi t ion.   

I f ,  in  the TFSA contract ,  the holder  named his or  her  spouse  or  
common-law partner  and someone else  as benef ic iar ies of  the 
TFSA, we consider  that  there is  no successor holder .  The spouse or  
common- law partner  would be considered a surv ivor .  

Other beneficiar ies 

When no spouse or  common- law partner  is  named in the TFSA 
contract ,  the deceased holder 's  estate becomes ent i t led to receive the 
TFSA property .  I f  the deceased's wil l  s tates that  the spouse or  
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common- law partner  is  ent i t led to the amounts paid under the TFSA, 
or  that  the spouse or  common- law partner  is  the sole benef ic iary of  
the estate,  the spouse or  common- law partner  becomes the surv ivor .  

Under proposed changes,  the TFSA that  becomes a t rusteed 
arrangement is  deemed to cont inue to be a TFSA unt i l  the end of  the 
exempt per iod which is  the end of  the calendar year fo l lowing the year 
in  which the holder  d ies,  or  when the t rust  ceases to ex ist ,  i f  ear l ier .  

A l l  income earned dur ing the exempt per iod and paid to the 
benef ic iar ies,  inc luding a surv ivor ,  wi l l  be inc luded in thei r  income, 
whi le earnings that  accrued before death would remain exempt.  

The surv ivor  may contr ibute payments made wi th in the exempt per iod 
f rom a deceased holder 's  TFSA into  thei r  own TFSA wi thout  af fect ing 
thei r  unused TFSA contr ibution room*  l imi t .  Such surv ivor  payments 
become an exempt contr ibution*.   

In  order  for  the surv ivor  to designate an exempt contr ibut ion,  the 
surv ivor  must  designate thei r  surv ivor  payments as an exempt 
contr ibut ion on Form RC240,  DESIGNATING AN EXEMPT CONTRIBUTION 
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TO A  SURVIVOR TAX-FREE SAVINGS ACCOUNT (TFSA) wi th in 30 days 
af ter  the day on which the contr ibut ion is  made.   

An exempt contr ibut ion cannot  exceed the payment received dur ing 
the exempt per iod and the FMV of  the deceased holder 's  TFSA at  the 
t ime of  death.   

Donation upon death 
I f  a  quali f ied donee*  was named as a benef ic iary of  the deceased 
holder 's  TFSA, the t ransfer  of  funds to the qual i f ied donee must  
general ly  occur wi th in the 36-month per iod fo l lowing the holder 's  
death.  

Termination of the TFSA  
The TFSA ceases to ex is t  at  the ear l iest  of  when:  

• the last  account  holder  d ies;  

• the account  ceases to be a qual i fy ing arrangement;  or  

• the account  is  not  being admin istered according to the INCOME TAX 
ACT.  
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Taxation 
Al l  amounts in  the account  are not  taxable,  except  in  the fo l lowing 
cases:  

• I f ,  a t  any t ime in a calendar month,  there is  an excess TFSA 
amount  in  your account ,  you wi l l  be  subject  to a tax of  1% of  the 
h ighest  such amount  in  that  month.  

• I f  you,  whi le a non-resident  of  Canada,  make contr ibut ions to a 
TFSA, you wi l l  be subject  to tax of  1% per month on the amount  you 
contr ibuted.  This wi l l  cont inue to apply for  each month that  the 
amount  contr ibuted remains in the TFSA and wi l l  cont inue to apply 
unt i l  the ear l ier  of :  

–  when the tota l  amount  is  wi thdrawn and designated  as a 
wi thdrawal  in  connect ion wi th the contr ibut ion f rom the account ;  
or  

–  when you become a res ident  of  Canada.  

• I f  property that  is  considered to be a prohibited investment*  or  a 
non-qual i f ied investment*  is  acquired,  or  i f  property held in  the 
account  becomes such,  a tax of  50% of  the FMV of  the property,  at  



–  18  –  

the t ime i t  was acquired or  that  i t  became a non-qual i f ied or  
prohib i ted investment  is  payable by the holder .  When a TFSA holds 
a prohib i ted investment ,  the holder  wi l l  a lso be subject  to an 
addi t ional  tax that  is  based on income earned f rom the prohib i ted 
investment .  

• In  the case of  a t rusteed TFSA, the income earned in the account  
and paid to a benef ic iary dur ing the exempt period*  wi l l  be 
inc luded in that  benef ic iary 's  income.  

Note 
I f  the income earned in the account  dur ing the exempt per iod is  not  
paid out  to a benef ic iary dur ing that  per iod,  i t  wi l l  be inc luded on the 
t rust 's income tax return.  

• I f  an annui ty  contract  or  a deposi t  ceases to be a TFSA, the 
account  holder  is  deemed to have d isposed of  the contract  or  the 
deposi t  at  FMV immediate ly  before the contract  or  the deposi t  
terminated.  Earnings that  accrue in  the account  af ter  the holder 's  
death wi l l  be taxable to the benef ic iary of  the account .  

• When, for  a calendar year,  an advantage*  in  re lat ion to the TFSA 
is  extended to the holder  of  the TFSA or  someone who does not  
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deal  at  arm's length*  wi th the holder ,  the amount of  tax payable by 
the holder  is :  

–  in  the case of  a benef i t ,  the FMV of  the benef i t ;  and 

–  in  the case of  a loan or  a debt ,  the amount  of  the loan or  debt .  

Return and payment of tax 
A person who is  l iab le to pay tax must  f i le  a return in prescr ibed form 
wi th in 90 days af ter  the end of  the year and pay to the Receiver  
General  the amount  that  is  owed for  the year.  

Refund of taxes paid 
The TFSA holder  may be ent i t led to a refund of  taxes paid on 
non-qual i f ied investments*  or  prohibited investments*  held in  the 
account  i f :  

• the TFSA t rust  sel ls  the property in  quest ion before the end of  the 
calendar year fo l lowing the calendar year in  which the tax arose;  
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• i f  the property ceases to be a non-qual i f ied or  prohib i ted investment  
before the end of  the calendar year  fo l lowing the calendar year in  
which the tax arose;  or   

• such later  t ime permi t ted by the Minister .  

However,  no refund wi l l  be issued i f  i t  is  reasonable to expect  that  the 
holder  knew, or  should have known,  at  the t ime the property was 
obta ined by the TFSA t rust ,  that  the property was,  or  would become, a 
non-qual i f ied investment  or  a prohib i ted investment .  

Definitions 
Advantage: any benef i t ,  loan or  debt  that  is  condi t ional  in  any way on 
the existence of  the TFSA, other  than:  

• a benef i t  that  comes f rom administ rat ive or  investment  serv ice;  or  

• a loan or  debt  ( inc luding the use of  the TFSA as secur i ty  for  a loan 
or  a debt)  that  persons deal ing at  arm's length wi th each other  
would have entered into.  
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Arm's length:  a t  arm's length is  a concept  descr ib ing a re lat ionship in 
which the par t ies are act ing independent ly  of  each other .  The 
opposi te,  not at  arm's length,  inc ludes indiv iduals who are re lated to 
each other  by b lood,  marr iage,  adopt ion,  and common- law 
re lat ionships.  Not  at  arm's length a lso covers people act ing in concert  
wi thout  separate interests,  such as those wi th c lose business t ies.  

Excess TFSA amount :  the tota l  of  a l l  contr ibut ions made by 
the holder  to a l l  thei r  TFSAs at  a par t icu lar  t ime in the calendar year,  
other  than a qual i fy ing t ransfer  or  an exempt contr ibut ion  

MINUS  

• the unused TFSA contr ibut ion room at  the end of  the preceding 
calendar year;  

• the tota l  of  a l l  wi thdrawals made under the holder 's  TFSA in the 
preceding calendar year,  other  than a qual i fy ing t ransfer ;  

• for  a res ident  of  Canada,  the TFSA dol lar  l imi t  for  the calendar 
year;  for  any other  case,  n i l ;  and 

• the tota l  of  a l l  wi thdrawals made in the calendar year under a l l  
TFSAs of  the holder ,  other  than a qual i fy ing t ransfer  or  wi thdrawals 



–  22  –  

that  are more than the excess TFSA amount  determined at  that  
t ime.  

Exempt contr ibution:  a  designated contr ibut ion made by a TFSA 
holder 's  surv ivor  in  connect ion wi th a payment received f rom the 
deceased holder 's  TFSA.  

Exempt period:  under proposed changes,  the end of  the calendar 
year fo l lowing the year of  death,  or  when the t rust  ceases to ex is t ,  i f  
ear l ier .  

Holder:  the indiv idual  who entered in to the arrangement,  and af ter  
thei r  death,  the indiv idual 's  successor holder  named in the TFSA 
contract .  

Issuer:  a  t rust  company,  a l icensed annui t ies provider ,  a member of  
the Canadian Payments Associat ion or  a credi t  union wi th which an 
indiv idual  has an arrangement.  

Non-qual i f ied investment:  property that  is  not  a qual i f ied investment  
for  the t rust .   
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Prohibited investment:  any property of  a t rust  governed by a TFSA, 
other  than prescr ibed excluded property in  re lat ion to the t rust ,  that  is  
at  any t ime:  

• a debt  of  the holder  of  the TFSA; 

• a share of  a capi ta l  s tock of ,  an interest  in ,  or  a debt  of  a 
corporat ion,  par tnership or  t rust  in  which the holder  has s igni f icant  
in terest ;   

• a person or  par tnership that  does not  deal  at  arm's length wi th the 
holder  or  wi th a person or  par tnership in  which the holder  has 
s igni f icant  in terest ;  or  

• an interest  in ,  or  a r ight  to acquire a share,  in terest  or  debt  
descr ibed above.  

Quali f ied donee:  the INCOME TAX ACT permits qual i f ied donees to 
issue of f ic ia l  tax receipts for  donat ions they receive f rom indiv iduals 
or  corporat ions.  Some examples of  qual i f ied donees are registered 
char i t ies,  Canadian munic ipal i t ies,  registered Canadian amateur 
ath let ic  associat ions,  the Uni ted Nat ions or  one of  thei r  agencies,  or  
a univers i ty  outs ide Canada that  accepts Canadian students.  
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Quali f ied investment:  some types of  qual i f ied investments are:  
money,  in terest  that  is  paid,  or  payable,  on a bond,  mortgage,  a note,  
debenture,  or  other  debt  obl igat ions,  Guaranteed Investment  
Cert i f icates (GICs),  and investment  contracts ( investments are 
general ly  the same as those found in an RRSP).  

Quali fying arrangement:  an arrangement that  is  entered into af ter  
2008 between an issuer and an indiv idual  (other  than a t rust)  who is  
at  least  18 years of  age,  that  is :  

• an arrangement in  t rust  wi th an issuer that  is  author ized in Canada 
to of fer  to the publ ic  i ts  serv ices as a t rustee;  

• an annui ty  contract  wi th an issuer  that  is  a l icensed annui t ies 
provider ;  or  

• a deposi t  wi th an issuer that  is  a person who is  a member of  the 
Canadian Payments Associat ion,  or  a credi t  union that  is  a 
shareholder  or  member of  a "centra l "  for  the purposes of  the 
CANADIAN PAYMENTS ACT.  

Quali fying transfer:  a  d i rect  t ransfer  between TFSAs of  the same 
holder ,  or  the amount  that  is  t ransferred d i rect ly  to a spouse or  
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common- law partner  or  former spouse or  common- law partner  i f  the 
t ransfer  re lates to a d iv is ion of  property due to the breakdown of  thei r  
marr iage or  common- law partnership.  

Successor holder:  a  spouse or  common- law partner  named in the 
TFSA contract  by the deceased as the successor of  the TFSA. The 
spouse or  common- law partner  becomes the new account  holder .  

Survivor:  an indiv idual  who is ,  immediate ly  before the holder 's  death,  
a spouse or  common- law partner  of  the holder .  

Unused TFSA contr ibution room:  the amount ,  e i ther  posi t ive 
or  negat ive,  at  the end of  a par t icu lar  calendar year af ter  2008,  
determined by the holder 's  unused TFSA contr ibut ion room at  the end 
of  the year preceding the par t icu lar  year.  

PLUS 

• the tota l  amount  of  a l l  wi thdrawals made under the holder 's  TFSA in 
the preceding calendar year,  other  than a qual i fy ing t ransfer .  
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• the TFSA dol lar  l imi t  for  the par t icu lar  year i f ,  a t  some point  in  that  
year ,  the indiv idual  is  at  least  18 years o ld and a res ident  of  
Canada.  In a l l  o ther  cases,  the amount  is  n i l .  

MINUS 

• the tota l  of  a l l  TFSA contr ibut ions made by the indiv idual  in  the 
par t icu lar  year  other than a qual i fy ing t ransfer  or  an exempt 
contr ibut ion.   

Forms and Publications 
IT-110R  Gi f ts  and Off ic ia l  Donat ion Receipts 

IT-221R Determinat ion of  an indiv idual 's  Residence Status 

IT-320R Qual i f ied Investments-Trusts Governed by Registered 
Ret i rement  Savings Plans,  Registered Educat ion Savings 
Plans and Registered Ret i rement Income Funds  

IT-419R Meaning of  Arm's Length 

RC240 Designat ing an Exempt Contr ibut ion to a Surv ivor  Tax-Free 
Savings Account  (TFSA)  
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Your opinion counts 
I f  you have any comments or  suggest ions that  could help us improve 
our  publ icat ions,  we would l ike to hear f rom you.  Please send your 
comments to:  

 

Taxpayer Serv ices Directorate 
Canada Revenue Agency 
750 Heron Road 
Ottawa ON  K1A 0L5 

 


