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Introduction 
1.  I f  you are the carr ier  of  a ret i rement income fund (RIF) ,  th is  
c i rcular  wi l l  help you administer  the fund.  I t  expla ins cer ta in 
provis ions of  the INCOME TAX ACT ( the Act)  and out l ines the 
regist rat ion requirements of  the Canada Customs and Revenue 
Agency (CCRA).  The publ icat ions l is ted in 60 below provide more 
informat ion.  

2.  Sect ion 146.3 of  the Act  conta ins the provis ions governing 
registered ret i rement income funds (RRIFs) .  

3.  Subsect ion 146.3(1)  def ines a RIF as an arrangement between a 
carr ier  (see 4 below) and an annui tant  under which the carr ier  agrees 
to make payments to the annui tant  and,  i f  the annui tant  chooses 
("e lects") ,  to  the annui tant 's  spouse or  common- law partner  af ter  the 
annui tant 's  death,  in  considerat ion for  the t ransfer  of  property  to the 
carr ier .  The payments must  begin no later  than the f i rs t  ca lendar year 
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af ter  the year in  which the annui tant  entered into the RIF.  Each year,  
the carr ier  must  make one or  more payments that ,  in  tota l ,  are at  least  
equal  to the minimum amount  (see 5 below) under the RIF for  the 
year.  A payment cannot  be greater  than the value of  the property held 
in  connect ion wi th the RIF immediate ly  before the payment.  

Note 
A RRIF entered into before March 1986 and not  rev ised or  amended 
s ince February 1986 is  subject  to the terms and condi t ions of  the 
arrangement as i t  ex is ted in February 1986.  The def in i t ion of  a RIF 
in th is  paragraph and of  the minimum amount  in  5 below do not  
apply unt i l  the year in  which such a RRIF is  f i rs t  rev ised or  
amended.  

4.  An arrangement can be entered in to wi th a person or  organizat ion 
l is ted below, who is  referred to as the carr ier :  

(a)  a company l icensed to carry on an annui t ies business in Canada 
(such as an insurance company);  

(b)  a Canadian t rust  company;   
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(c)  a company that  the Governor in  Counci l  has approved to sel l  
investment  contracts for  registered ret i rement savings p lans 
(RRSPs);  and  

(d)  a deposi tary descr ibed in sect ion 146 as:  

( i )  a  member or  a person e l ig ib le to become a member of  the 
Canadian Payments Associat ion;  or  

( i i )  a  credi t  union that  is  a shareholder  or  member of  a corporate 
body referred to as a "centra l "  for  the purposes of  the CANADIAN 
PAYMENTS ASSOCIAT ION ACT.  

Minimum amount 
5.  The "minimum amount"  referred to in  3 above is  n i l  for  the year in  
which the annui tant  enters in to the fund.  For  each subsequent  year,  
s tar t ing in 1998,  you calculate the minimum amount  by mul t ip ly ing the 
fa i r  market  value of  the property (other  than cer ta in types of  
annui t ies)  held in  connect ion wi th the fund at  the beginning of  the 
year by a prescr ibed factor ,  and adding the resul t  to  the tota l ,  i f  any,  
of  a l l  amounts represent ing e i ther :  
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•  a per iodic payment received by the t rust  in  the year under an 
annui ty ,  the fa i r  market  value of  which is  not  inc luded in the 
calculat ion of  the minimum amount ;  or  

•  an est imate of  a per iodic payment  the t rust  would have received 
under such an annui ty  held at  the star t  of  the year,  i f  the t rust  had 
not  d isposed of  the r ight  to  the payment dur ing the year.  

The prescr ibed factor  can correspond to the age of  the f i rs t  annui tant  
under the fund or ,  i f  the f i rs t  annui tant  so e lects before receiv ing any 
payments under the fund,  to the age of  the annui tant 's  spouse or  
common- law partner  at  that  t ime.  Sect ion 7308 of  the INCOME TAX 
REGULATIONS descr ibes the prescr ibed factor .  

Note 
The calculat ion of  the minimum amount  us ing a prescr ibed factor  
came into ef fect  in  1992.  I f  the annui tant  e lected before 1992 to 
base the minimum payment f rom a RRIF on the spouse's age,  use 
the prescr ibed factor  corresponding to the age of  the spouse to 
calculate the minimum amount .  See the note in  3 above regarding 
RRIFs entered into before March 1986 that  have not  been rev ised 
or  amended s ince February 1986.  

–  4  –  



6.  For  cer ta in qual i fy ing RRIFs,  the prescr ibed factor  corresponding 
to the age of  an indiv idual  who is  over  70 and under 78 d i f fers f rom 
the prescr ibed factor  for  other  RRIFs and wi l l  resul t  in  a min imum 
amount  that  is  s l ight ly  lower than that  for  other  RRIFs.  A RRIF is  a 
qual i fy ing RRIF i f  the annui tant  entered into i t  before 1993 and the 
carr ier  has not  accepted any proper ty af ter  1992,  other  than property 
t ransferred f rom another  qual i fy ing RRIF.  

7.  The prescr ibed factor  for  a qual i fy ing RRIF is  the factor  in  the 
fo l lowing table that  corresponds to the age in whole years ( in  the 
table referred to as "X")  of  the indiv idual  at  the beginning of  the year,  
or  the age the indiv idual  would have been at  the beginning of  the year 
i f  the indiv idual  had been al ive then.   

Age (X)  Factor Age (X)  Factor 

under 79 1/(90 – X)  87 .1133 

79 .0853 88 .1196 

80 .0875 89 .1271 

81 .0899 90 .1362 
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Age (X)  Factor Age (X)  Factor 

82 .0927 91 .1473 

83 .0958 92 .1612 

84 .0993 93 .1792 

85 .1033 94 or  o lder  .2 

86 .1079   

8.  The prescr ibed factor  for  a l l  o ther  RRIFs is  the factor  in  the 
fo l lowing table that  corresponds to the age in whole years ( in  the 
table referred to as "Y")  of  the indiv idual  at  the beginning of  the year,  
or  the age the indiv idual  would have been at  the beginning of  the year 
i f  the indiv idual  had been al ive then.  

Age (Y)  Factor Age (Y)  Factor 

under 71 1/(90 – Y)  83 .0958 

71 .0738 84 .0993 
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Age (Y)  Factor Age (Y)  Factor 

72 .0748 85 .1033 

73 .0759 86 .1079 

74 .0771 87 .1133 

75 .0785 88 .1196 

76 .0799 89 .1271 

77 .0815 90 .1362 

78 .0833 91 .1473 

79 .0853 92 .1612 

80 .0875 93 .1792 

81 .0899 94 or  o lder  .2 

82 .0927   
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9.  RRIF payments can star t  in  the year the annui tant  enters in to the 
arrangement,  but  any such payment made in that  year exceeds the 
minimum amount  and is  subject  to wi thhold ing taxes.  Amounts 
exceeding the minimum amount  can be t ransferred to another  fund 
or  p lan or  to purchase an annui ty  (see 43 to 48 and 50 to 51) .  

10.  The e lect ions noted in 3 and 5 above are independent  of  
each other .  The annui tant  can e lect  to use the prescr ibed factor  
corresponding to the age of  the spouse or  common- law partner  to 
calculate the minimum amount  even i f  the spouse or  common- law 
partner  is  not  designated to cont inue to receive payments under the 
RRIF af ter  the annui tant 's  death.  

11.  As noted in 5 above,  before any payments are made under the 
fund,  the annui tant  has to e lect  to use the prescr ibed factor  
corresponding to the age of  the spouse or  common- law partner  when 
calculat ing the minimum amount .  Once the e lect ion is  made,  i t  cannot  
be changed,  even i f  the spouse or  common- law partner  d ies.  However,  
the annui tant  can establ ish another  RRIF by t ransferr ing funds and 
then make a new elect ion for  th is  other  RRIF.  
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12.  There are no t iming restr ic t ions on the e lect ion noted in 3 above,  
under which benef i ts  can be paid to the spouse or  common- law 
partner  on the death of  the annui tant .  The e lect ion can be made under 
a provis ion of  the deceased annui tant 's  wi l l .  When the annui tant  has 
made an e lect ion,  the surv iv ing spouse or  common- law partner  
becomes the annui tant  under the fund af ter  the death of  the f i rs t  
annui tant .  The surv iv ing spouse or  common- law partner  can a lso 
become the annui tant  even i f  the f i rs t  annui tant  d id not  make an 
e lect ion – provided you undertake to make payments to the surv iv ing 
spouse or  common- law partner ,  and the legal  representat ive for  the 
deceased annui tant  consents.  As wel l ,  a  new spouse or  common- law 
partner  of  the surv iv ing spouse or  common- law partner  can become 
the annui tant  under the fund on the death of  the surv iv ing spouse or  
common- law partner  – provided you undertake to make payments to 
the new spouse or  common- law partner ,  and the legal  representat ive 
of  the now-deceased surv iv ing spouse or  common- law partner  
consents.  See the T4RSP AND T4RIF GUIDE or  in format ion sheet  
RC4178,  DEATH OF A  RRIF ANNUITANT,  for  in format ion on report ing 
requirements on the death of  an annui tant  or  surv iv ing spouse or  
common- law partner .  
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Approval of specimen fund 
13.  You should get  our  approval  of  the arrangement before market ing 
i t  as a RIF.  The RIF contract  and appl icat ion form together  const i tu te 
the specimen fund.  Submit  a draf t  copy of  the specimen fund to the 
fo l lowing address:  

Registered Plans Directorate 
Canada Customs and Revenue Agency 
3rd f loor  
45 Sacre-Coeur Boulevard 
Hul l  QC  K1A 0L5 

Note 
I f  a  locked- in addendum or supplementary agreement is  used wi th 
the specimen fund to accommodate the t ransfer- in  of  locked- in 
pension funds,  send a copy of  the addendum or supplementary 
agreement wi th your specimen fund.  (See 21 to 26 for  more 
informat ion on locked- in funds.)  

14.  When we are sat is f ied that  the specimen fund meets the 
requirements of  the Act ,  we wi l l  not i fy  you that  we wi l l  accept  for  
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regist rat ion as a RRIF an actual  arrangement entered into in  the 
approved form. We wi l l  ask you to send us a f inal ,  pr inted copy of  the 
approved arrangement and appl icat ion form.  

15.  When we accept  the specimen fund,  we wi l l  ass ign an 
ident i f icat ion number to i t .  In  any correspondence wi th us,  inc lude 
the ident i f icat ion number when you refer  to the specimen fund or  to 
a RRIF conforming to the specimen fund.  When you refer  to a RRIF,  
a lso use the annui tant 's  socia l  insurance number and the contract  
number ( for  example,  a contract ,  account ,  cer t i f icate,  or  other  
ident i fy ing number you have assigned to the arrangement)  under 
which the fund is  or  wi l l  be registered.  

Registration 
16.  To register  RIFs,  send us a l is t  of  the names of  indiv iduals wi th 
whom you have entered into arrangements.  You need to provide the 
name, address,  and socia l  insurance number of  each indiv idual ,  and 
the contract  numbers ( for  example,  the contract ,  account ,  cer t i f icate,  
or  other  ident i fy ing number you have assigned to each arrangement)  
of  the arrangements on the l is t .  We wi l l  not  register  the RIF,  
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regardless of  the c i rcumstances,  i f  the annui tant 's  socia l  insurance 
number is  miss ing f rom the l is t .  You a lso need to inc lude the name 
of  the specimen fund,  the ident i f icat ion number we assigned to the 
specimen fund,  and the calendar year  in  which you entered into the 
l is ted arrangements.  

You can submit  l is ts  on a quarter ly  or  more f requent  basis but  you 
need to submit  at  least  one each year,  not  la ter  than 60 days af ter  the 
end of  the calendar year for  which you want  regist rat ion.  Send each 
l is t  at tached to a separate Form T550,  APPLICATION FOR REGISTRATION 
OF RETIREMENT SAVINGS PLANS,  EDUCATION SAVING PLANS AND 
RETIREMENT INCOME FUNDS,  or  at tached to a separate le t ter  for  each 
specimen fund wi th the s ignature of  an author ized of f icer  of  the 
carr ier  who:  

•  s tates the tota l  number of  arrangements l is ted for  the specimen 
fund,  not ing the ident i f icat ion number we assigned to the fund and 
the number of  pages that  make up the l is t ;  and 

•  af f i rms that :  

–  the annui tants of  the funds l is ted have asked to have thei r  
funds registered;  
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–  the arrangements l is ted comply wi th the provis ions of  
sect ion 146.3 of  the Act ;  and  

–  the funds conform in a l l  respects to the approved specimen 
fund.  

Please do not  submit  l is ts  as an at tachment to Form T3G, 
CERTIF ICATION OF NO TAX L IABIL ITY  BY A  GROUP OF RRSPS,  RRIFS,  
OR RESPS. L is ts  at tached to Form T3G wi l l  not  be accepted for  
regist rat ion.   

Send the l is t  to :   

Registered Plans Directorate 
Canada Customs and Revenue Agency 
3rd f loor  
45 Sacre-Coeur Boulevard 
Hul l  QC  K1A 0L5 
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Note 
These l is ts  can now be submit ted on CD-ROM as basic del imi ted 
ASCII  text  f i les.  For  fur ther  in format ion on the e-L is t ings process,  
p lease contact  the Registered Plans Directorate at  the address 
above or  by phone at  (613) 954-0419.  

17.  The l is t  should conta in only funds that  have not  previously been 
registered.  I f  you need to correct  the informat ion on a l is t  a l ready 
submit ted,  such as a socia l  insurance number or  name, send us a 
separate le t ter .  

18.  Do not  l is t  an arrangement fo r  regist rat ion unt i l  you have 
received property t ransferred to i t ,  s ince a fund does not  meet  the 
def in i t ion of  a RIF unless a t ransfer  of  property  has been completed.  

Statutory conditions for registration 
19.  The text  of  the arrangement has to comply wi th 
subsect ion 146.3(2)  by inc lud ing the fo l lowing provis ions:  
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(a)  The carr ier  wi l l  make only  those payments descr ibed in 
paragraphs 146.3(2)(d) ,  146.3(2)(e) ,  and 146.3(14)(b) ,  and in 
the def in i t ion of  " ret i rement  income fund" in  subsect ion 146.3(1) .  

(b)  Any such payments cannot  be assigned in whole or  in  par t .  

(c)  When the carr ier  is  a person referred to as a deposi tary in  
sect ion 146:   

( i )  the carr ier  has no r ight  of  of fset  regarding the property held in  
connect ion wi th the fund (see 20 below) for  any debt  or  obl igat ion 
owing to the carr ier ;  and  

( i i )  the property held in  connect ion wi th the fund cannot  be 
p ledged,  assigned,  or  in  any way a l ienated as secur i ty  for  a loan 
or  for  any purpose other  than that  of  the carr ier  making payments 
to the annui tant  as descr ibed in (a)  above.  

(d)  Except  when the annui tant 's  spouse or  common- law partner  
becomes the annui tant  under the fund,  the carr ier  wi l l ,  i f  the 
annui tant  d ies,  d is t r ibute the property held in  connect ion wi th the 
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fund (see 20 below) at  the t ime of  the annui tant 's  death or  an 
amount  equal  to the value of  such property at  that  t ime.  

(e)  At  the d i rect ion of  the annui tant ,  the carr ier  wi l l  t ransfer  (as 
descr ibed in 45)  a l l  or  par t  of  the property held in connect ion wi th 
the fund (see 20 below),  or  an amount  equal  to i ts  value at  the 
t ime of  the d i rect ion [other  than property required to be reta ined 
according to the provis ion descr ibed in paragraph 146.3(2)(e.1)  or  
(e.2) ] ,  together  wi th a l l  in format ion necessary for  the cont inuance 
of  the fund,  to a person who has agreed to be a carr ier  of  another  
RRIF of  the annui tant .   

(e.1)  When an annui tant  of  a fund that  does not  govern a t rust ,  or  of  
a fund that  governs a t rust  created before 1998 that  does not  hold 
an annui ty  contract  as qual i f ied investment  for  the t rust ,  at  any 
t ime di rects that  the carr ier  t ransfer  a l l  or  par t  of  the property 
held in connect ion wi th the fund (see 20 below),  or  an amount  
equal  to i ts  value at  that  t ime,  to any person who has agreed to 
be a carr ier  of  another  RRIF of  the annui tant ,  as descr ibed in 
(e)  above,  the t ransferor  shal l  reta in an amount  at  least  equal  
to ( i )  or  ( i i )  below,  whichever is  less:  
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( i )  the fa i r  market  value of  a por t ion of  the property,  i f  i ts  fa i r  
market  value does not  decl ine af ter  the t ransfer ,  that  would 
ensure the minimum amount  under the fund for  the year in  which 
the t ransfer  is  made can be paid to  the annui tant  in  the year;  or  

( i i )  the fa i r  market  va lue of  a l l  the property.  

(e.2)  When an annui tant  under a fund not  covered under (e.1)  above 
at  any t ime di rects that  the carr ier  t ransfer  a l l  or  par t  of  the 
property held in  connect ion wi th the fund (see 20 below),  or  an 
amount  equal  to i ts  value at  that  t ime,  to any person who has 
agreed to be a carr ier  of  another  RRIF of  the annui tant ,  as 
descr ibed in (e)  above,  the t ransferor  shal l  reta in property in  the 
fund suf f ic ient  to ensure that  the tota l  of :  

( i )  the fa i r  market  value,  immediate ly  af ter  the t ransfer ,  of  a 
property that  is :  

(A)  property other  than an annui ty  contract ;  or   

(B)  a commutable annui ty  contract ;  and  
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( i i )  a l l  amounts represent ing a reasonable est imate,  as of  the t ime 
of  the t ransfer ,  of  the amount  of  an annual  or  more f requent  non-
commutable annui ty  contract  that  the t rust  may receive af ter  the 
t ransfer  and in the year of  the t ransfer  is  not  less than the 
amount ,  i f  any,  by which the minimum amount  for  the annui tant  for  
the year exceeds what  has a l ready been paid to the annui tant  for  
the year.   

( f )  The carr ier  wi l l  not  accept  property as considerat ion,  other  than 
property t ransferred f rom: 

( i )  a  registered ret i rement savings p lan (RRSP) under which the 
indiv idual  is  the annui tant ;  

( i i )  another  RRIF under which the indiv idual  is  the annui tant ;   

( i i i )  the indiv idual ,  to  the extent only that  the amount  of  the 
considerat ion was an amount  descr ibed in paragraph 60( l ) (v)  
of  the Act ;  

( iv)  a RRIF or  RRSP of  the annui tant 's  spouse or  common- law 
partner  or  former spouse or  common- law partner  under a decree,  
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order,  or  judgment of  a competent  t r ibunal  or  under a wr i t ten 
separat ion agreement,  re lat ing to a d iv is ion of  property between 
the indiv idual  and the indiv idual 's  spouse or  common- law partner  
or  former spouse or  common- law partner  in  set t lement  of  r ights 
ar is ing out  of  or  on the breakdown of  thei r  marr iage or  common-
law par tnership (see 49) ;  

(v)  a registered pension p lan of  which the indiv idual  is  a member 
[wi th in the meaning assigned by subsect ion 147.1(1) ] ;  

(v i )  a  registered pension p lan in accordance wi th 
subsect ion 147.3(5)  or  (7) ;  or  

(v i i )  a  provinc ia l  pension p lan in c i rcumstances to which 
subsect ion 146(21) appl ies.  

(g)  No benef i t  or  loan that  is  cond i t ional  in  any way on the existence 
of  the fund can be extended to the annui tant  or  to a person wi th 
whom the annui tant  was not  deal ing at  arm's length,  other  than:  

( i )  a  benef i t  that  is  required to be inc luded in comput ing the 
annui tant 's  income; 
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( i i )  an amount  referred to in  paragraph 146.3(5)(a)  or  (b) ;  or  

( i i i )  the benef i t  der ived f rom the provis ion of  administ rat ive or  
investment  serv ices in respect  of  the fund.  

(h)  The fund in a l l  o ther  respects must  comply wi th regulat ions of  the 
Governor in  Counci l  made on the recommendat ion of  the Minister  
of  F inance.  (At  the date of  th is  c i rcular ,  there were no prescr ibed 
condi t ions.)  

20.  The term "property  held in  connect ion wi th the fund" as used 
in th is  c i rcular  means the value of  property held by the carr ier  for  the 
fund,  and the value of  earnings f rom that  property,  that  are re levant  
in  determining the amount  payable to the annui tant  under the fund.  

Locked-in pension funds 
21.  Provinc ia l  pension standards legis lat ion and the federal  PENSION 
BENEFITS STANDARDS ACT,  1985 restr ic t  the cash-out  of  pension 
benef i ts  in  an ef for t  to  ensure that  members of  a pension p lan have an 
income for  l i fe .  In  most  pension jur isd ic t ions,  members who have 
reached a speci f ied age or  number of  years of  serv ice can only cash 
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out  thei r  benef i ts  on terminat ion of  employment or  at  ret i rement i f  they 
t ransfer  the funds to an acceptable arrangement.  These funds are 
referred to as " locked- in."  

The t ransfer  opt ions vary by jur isd ic t ion.  General ly ,  locked- in pension 
funds can be t ransferred f rom a pension p lan to one or  more of  the 
fo l lowing:  

•  another  pension p lan;   

•  a person,  for  the purchase of  a l i fe  annui ty ;   

•  a locked- in RRSP or  locked- in  ret i rement account  (LIRA);  

•  a locked- in RRIF (LRIF);  or  

•  a l i fe  income fund (LIF) .  

22.  A LIRA is  an arrangement that  meets both the locking- in 
requirements under pension standards legis lat ion and the 
requirements in  the Act  for  RRSPs.  

23.  An LRIF and a LIF are arrangements that  meet  both the 
locked- in requirements under pension standards legis lat ion and 
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the requirements in  the Act  for  RRIFs.  The restr ic t ions imposed by 
the standards legis lat ion can be inc luded in the RRIF document i tse l f ,  
or  in  an endorsement or  addendum at tached to the RRIF document.  

24.  An LRIF pays out  at  least  the minimum amount  required by the 
Act  each year but  restr ic ts  the tota l  payments in  a year to a maximum 
set  by pension standards legis lat ion.  

25.  A LIF is  s imi lar  to an LRIF in that  i t  pays out  at  least  the 
minimum amount  each year but  does not  exceed a maximum set  by 
pension standards legis lat ion.  Some provinc ia l  regulat ions now 
provide that  when the annui tant  reaches 80 years of  age,  the minimum 
amount  for  the year can be paid f rom the LIF and the remaining funds 
can be used to purchase a l i fe  annui ty .  The annui ty  has to meet  the 
condi t ions in the re levant  pension standards legis lat ion and in c lause 
60( l ) ( i i ) (A)  of  the Act  (see 51) .  The annui ty  can be purchased before 
the annui tant  reaches 80 years of  age.  

26.  The Act  only a l lows t ransfers f rom a RRIF to another  RRIF,  to an 
RRSP, or  to a person l icensed or  otherwise author ized under the laws 
of  Canada or  a province to carry on an annui t ies business in Canada 
for  the purchase of  an annui ty  descr ibed in c lause 60( l ) ( i i ) (A) .  
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Consequent ly ,  funds f i rs t  have to be t ransferred f rom an LRIF or  LIF 
to an RRSP (or  LIRA) before they can be t ransferred to a registered 
pension p lan.  See 43 to 51 for  more informat ion on t ransfers.  

Agency agreement 
27.  You may have an arrangement wi th an agent ,  such as an 
investment  broker ,  that  a l lows the agent  to provide you wi th cer ta in 
administ rat ive and investment  funct ions.  You do not  need to submit  
the agency agreement wi th the specimen fund.  The agent  may be 
appointed as custodian of  the secur i t ies,  and i f  the secur i t ies are 
registered in the agent 's  name, then the exis tence of  the agency 
agreement,  the ident i ty  of  the t rustee,  and the contract  number of  the 
RRIF that  governs the t rust  should be c lear ly  d isc losed in the secur i ty  
regist rat ion form. 

28.  The specimen fund has to state that  the u l t imate responsib i l i ty  
for  administer ing each fund remains wi th you as the carr ier .  The agent  
may not  change the approved specimen fund.  You have to deal  
d i rect ly  wi th the CCRA concerning a l l  RIF matters and report ing 
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requirements,  unless we have your wr i t ten author izat ion to deal  wi th 
your agent  or  other  representat ive.  

Group arrangements 
29.  An associat ion,  employer,  or  other  organizat ion (hereaf ter  
referred to as an "organizat ion")  can sponsor a group RIF.  A group 
RIF is  essent ia l ly  a col lect ion of  indiv idual  RRIFs for  associated 
indiv iduals,  such as employees of  an employer,  members of  an 
associat ion,  or  the spouses or  common- law partners of  such 
indiv iduals.  The organizat ion can act  as agent  for  the annui tant  for  
cer ta in purposes,  such as making investment  select ions under the 
fund.  When th is  occurs,  the text  of  the RIF arrangement and i ts  
appl icat ion form should c lear ly  show that  the annui tant  has author ized 
the organizat ion to act  as h is  or  her  agent  and for  what  purpose.  

30.  When the organizat ion acts as agent  for  the annui tant ,  the text  
of  the RIF arrangement has to state that  the u l t imate responsib i l i ty  
for  administer ing each fund remains wi th you as the carr ier .  The 
organizat ion may not  change the approved specimen fund.  You have 
to deal  d i rect ly  wi th the CCRA concerning a l l  RIF matters and 
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report ing requirements,  unless we have your wr i t ten author izat ion to 
deal  wi th another  person.  

Application form 
31.  The appl icat ion form that  is  par t  of  the specimen fund (see 13)  
has to request  the fo l lowing informat ion:  

(a)  annui tant 's  name, address,  socia l  insurance number,  and date of  
b i r th;   

(b)  annui tant 's  s ignature;   

(c)  contract  number ( for  example,  the contract ,  account ,  cer t i f icate,  or  
other  ident i fy ing number you have assigned to the arrangement) ;  
and  

(d)  carr ier 's  name. 

32.  The appl icat ion form must  conta in a request  by the annui tant  
for  you,  as the carr ier ,  to  apply for  regist rat ion of  the fund as a RRIF 
under sect ion 146.3 of  the Act .  I f  an organizat ion (see 29 and 30)  
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sponsors the specimen fund,  the appl icat ion form has to inc lude a 
c lause in which the annui tant  author izes the sponsor to act  as the 
annui tant 's  agent .  

33.  We recommend that  you inc lude an area on the appl icat ion form 
for  the appl icant  to make ei ther  or  both e lect ions referred to in  the 
def in i t ions of  RIF and minimum amount  in  subsect ion 146.3(1) .  
(See,  respect ive ly ,  3 and 5.)  

34.  You cannot  use the word "registered" to refer  to the name of  the 
fund in the appl icat ion form or  other  specimen fund documents,  s ince 
the specimen fund is  not  registered.  Only the indiv idual  arrangements 
entered into in  the approved form are registered.  

Amendments or revisions  
35.  Send al l  amendments or  rev is ions to an approved specimen fund 
to us,  at  the address in 13,  for  our  approval  before the amendments 
are put  in to ef fect .  Your submission should speci fy  the nature of  the 
changes.  
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36.  I f  the specimen fund is  amended to accommodate the t ransfer- in  
of  locked- in pension funds,  send us a copy of  the locked- in addendum 
or supplementary agreement.  (See 21 to 26 for  more informat ion on 
locked- in funds.)  

Change of carrier 
37.  The terms of  your  RIF arrangement may a l low you to res ign 
as carr ier  and to appoint  a successor carr ier .  This is  general ly  
considered to be an amendment to  the specimen fund.  To process 
the change,  we need a let ter  f rom you te l l ing us about  the change of  
carr ier  and the ef fect ive date.  We also need conf i rmat ion f rom you or  
f rom the successor carr ier  that  each annui tant  who has a contract  
conforming to the specimen fund has been informed of  the change.  
The successor carr ier  should send any amendments to the specimen 
fund resul t ing f rom the change to us at  the address in 13 for  our  
approval .  
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Termination of the specimen fund 
38.  Let  us know when you are no longer market ing a specimen fund 
by wr i t ing to us at  the address in 13.  Also let  us know when there are 
no longer any outstanding RRIFs that  conform to the specimen fund.   

Issuing receipts 
39.  You should issue a receipt  for  property  that  you receive for  a 
RRIF under paragraph 60( l ) .  This inc ludes:  

•  funds d i rect ly  t ransferred f rom a matured RRSP (commutat ion 
payment under an RRSP annui ty) ;  and 

•  amounts paid to a qual i f ied benef ic iary as a refund of  premiums 
f rom an unmatured RRSP or  as a designated benef i t  f rom another 
RRIF (only a spouse,  common- law par tner ,  or  f inancia l ly  dependent  
chi ld  or  grandchi ld  can be a qual i f ied benef ic iary) .  

The issuer of  an annui ty  should a lso g ive the annui tant  a receipt  when 
an excess payment f rom a RRIF is  used to purchase an annui ty  under 
paragraph 60( l ) .  (See 50 and 51)  
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40.  The document you issue as a rece ipt  should c lear ly  indicate that  
i t  refers to a RRIF or  an annui ty  purchased wi th the s ingle payment 
f rom the RRIF,  and should inst ruct  the annui tant  to at tach i t  to  h is  or  
her  personal  income tax return .  The document should be no wider  
than 21.5 cent imetres ( the width of  an income tax return)  and should 
record the fo l lowing:  

(a)  name of  the RRIF carr ier  or  issuer of  the annui ty ;  

(b)  s ignature of  an author ized of f ic ia l ;   

(c)  contract  or  arrangement number;   

(d)  annui tant 's  name, address,  and socia l  insurance number;   

(e)  tota l  amount  of  funds received;  and  

( f )  date payment received.   

I f  you issue receipts in  dupl ica te,  c lear ly  ident i fy  the copy and 
suggest  that  the annui tant  keep i t  for  h is  or  her  personal  records.  
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41.  Regarding 40(b) ,  you can issue receipts that  bear a facsimi le 
s ignature of  an author ized of f ic ia l ,  wi thout  counters igning or  
in i t ia l l ing,  i f  the receipts are ser ia l ly  numbered and a copy is  reta ined 
at  your head of f ice,  or ,  for  an annui ty  purchase,  at  the head of f ice of  
the issuer of  the annui ty .  

42.  For  more informat ion on when to issue receipts,  see Appendix F 
of  the T4RSP AND T4RIF GUIDE.  I t  a lso provides informat ion on 
report ing and deduct ing amounts paid,  or  considered to be paid,  f rom 
a RRIF.  You can get  a copy of  the guide at  any CCRA tax serv ices 
of f ice or  on our  Web s i te at  www.ccra.gc.ca.   

Transfer of funds from a RRIF 
to another RRIF or RRSP 

43.  I f  a  RRIF annui tant  wishes to t ransfer  property f rom that  RRIF 
to another  ret i rement income fund for  the same annui tant  or  to a 
ret i rement savings p lan for  the same annui tant ,  you and the annui tant  
must  f i rs t  ensure that  the fund or  p lan to which the t ransfer  is  to be 
made is  registered,  or  that  i t  wi l l  qual i fy  for  regist rat ion.  
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44.  I f  you t ransfer  the RRIF property  to a new specimen fund,  
whether  i t  is  one of  your  specimen funds or  a specimen fund of  
another  carr ier ,  the annui tant  must  ask you or  the other  carr ier  to 
apply for  regist rat ion of  the fund (see 32) .  I f  the t ransfer  is  to an RSP, 
the annui tant  must  ask the issuer to  apply for  regist rat ion of  the p lan 
as out l ined in the current  vers ion of  Informat ion Circular  72-22,  
REGISTERED RETIREMENT SAVINGS PLANS.  

45.  A RRIF annui tant  can use Form T2033,  DIRECT TRANSFER UNDER 
PARAGRAPH 146(16)(A)  OR 146.3(2)(E) ,  or  any other  method,  to request  
a d i rect  t ransfer  of  a l l  or  par t  of  the property of  the RRIF exceeding 
the minimum amount  to another  RRIF.  The annui tant  does not  have to 
inc lude the t ransferred amount  in  income. 

46.  A RRIF annui tant  can use Form T2030,  DIRECT TRANSFER UNDER 
PARAGRAPH 60(L)(V) ,  or  any other  method,  to request  a d i rect  t ransfer  
of  the payment exceeding the minimum amount  to an RRSP. The 
carr ier  of  the RRIF must  report  the excess payment t ransferred and 
the minimum amount  paid to the annui tant  on the T4RIF s l ip .  The 
issuer of  the RRSP should issue a tax receipt  for  the excess payment 
received.  
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47.  You do not  need to use Form T2033 i f  you are the carr ier  of  
both RRIFs,  or  Form T2030 i f  you are the carr ier  of  the RRIF and 
the issuer of  the RRSP, i f  a l l  the informat ion that  otherwise would 
be suppl ied on e i ther  of  these forms is  recorded under the receiv ing 
fund or  p lan.  

48.  Do not  deduct  income tax f rom funds proper ly  t ransferred.  You 
have to reta in suf f ic ient  funds before t ransfer  to make the minimum 
amount  payment for  that  year [see 19(e)  to (e.2) ] .  You can f ind more 
informat ion on the forms to use in the T4RSP AND T4RIF GUIDE.  The 
guide and forms are avai lable at  any CCRA tax serv ices of f ice or  on 
our  Web s i te at  www.ccra.gc.ca.  

Transfer between RRIFs or RRIF to RRSP on 
marriage or common-law partnership breakdown  

49.  Form T2220,  TRANSFER FROM AN RRSP OR A  RRIF TO ANOTHER 
RRSP OR RRIF ON MARRIAGE BREAKDOWN, is  used to request  a t ransfer  
of  property under a wr i t ten separat ion agreement or  under a decree,  
order ,  or  judgment of  a competent  t r ibunal  re lat ing to  a d iv is ion of  
property on breakdown of  a marr iage or  common- law partnership.  
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A RRIF annui tant  can use th is  form to request  a t ransfer  of  property  
f rom a RRIF to a RRIF or  RRSP under which the annui tant 's  spouse 
or  common- law partner  or  former spouse or  common- law partner  is  the 
annui tant .  See the T4RSP AND T4RIF GUIDE for  more informat ion on 
complet ing the t ransfer .   

Purchase of an annuity  
50.  A RRIF annui tant  can use Form T2030,  DIRECT TRANSFER UNDER 
PARAGRAPH 60(L)(V) ,  to  request  a d i rect  t ransfer  of  a payment 
exceeding the minimum amount  of  the RRIF to a person l icensed or  
otherwise author ized under the laws of  Canada or  a province to carry 
on an annui t ies business in Canada for  the purchase of  an annui ty  for  
the annui tant .  You must  report  the minimum amount  for  the year and 
the t ransferred payment on a T4RIF s l ip .  The issuer of  the annui ty  
should issue a receipt  (see 39)  showing the date and amount  of  the 
s ingle payment used to purchase the annui ty .  

51.  The annui ty  that  is  purchased can be for  the l i fe  of  the annui tant  
or  for  the l ives jo int ly  of  the annui tant  and the annui tant 's  spouse or  
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common- law partner ,  wi th or  wi thout  a guaranteed term. The 
guaranteed term cannot  be more than 90 years minus:  

(a)  the annui tant 's  age at  the t ime of  purchase;  or   

(b)  the age of  the annui tant 's  spouse or  common- law partner  at  the 
t ime of  purchase.  

The annui ty  can a lso be a f ixed- term annui ty  wi th a term equal  to 
90 years minus:  

(a)  the annui tant 's  age at  the t ime of  purchase;  or   

(b)  the age of  the annui tant 's  spouse or  common- law partner  at  the 
t ime of  purchase.  

The annui ty  has to begin making payments no later  than a year af ter  i t  
is  purchased.  The annui ty  cannot  provide for  any payments except :  

(a)  annual  or  more f requent  per iodic payments that  are equal  to each 
other  or  unequal  only because of  adjustments descr ibed in 
subparagraphs 146(3)(b)( i i i )  to  (v) ;  and  
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(b)  payments in  fu l l  or  par t ia l  commutat ion of  the annui ty  and,  
when the commutat ion is  par t ia l ,  annual  or  more f requent  per iodic 
payments af ter  the commutat ion that  are equal  to each other  or  
unequal  only because of  adjustments descr ibed in 
subparagraphs 146(3)(b)( i i i )  to  (v) .  

Taxation of a trust 
52.  A t rust  governed by a RRIF is  exempt f rom taxat ion except  in  the 
fo l lowing s i tuat ions:  

(a)  A t rust  governed by a RRIF is  taxable on a l l  i ts  taxable income for  
a tax year i f :  

( i )  the t rust  was governed by a fund that  became an "amended 
fund" as referred to in  subsect ion 146.3(11) ;   

( i i )  the t rust  borrowed money dur ing the tax year or  the t rust  
borrowed money in a previous tax year that  was not  repaid before 
the beginning of  the year;  or   
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( i i i )  the t rust  received a g i f t  o f  property (other  than a t ransfer  f rom 
an RRSP or  RRIF under which the indiv idual  is  the annui tant)  in  
the year or  in  a previous tax year  and d id not  d ivest  i tse l f  o f  the 
property,  or  any property subst i tu ted for  i t ,  before the beginning 
of  the year.   

(b)  When the last  annui tant  under a RRIF d ies and a l l  the funds are 
not  paid out  of  the t rust  in  the year of  death,  the t rust  is  taxable 
on i ts  taxable income for  each year af ter  the year fo l lowing the 
year of  death.  This appl ies to  the 1993 and subsequent  tax years.  
Before 1993,  the t rust  was taxable on i ts  taxable income for  each 
year af ter  the year of  death of  the last  annui tant .  

(c)  When a t rust  governed by a RRIF has carr ied on any business in 
a tax year and (a)  above does not  apply,  the t rust  is  taxable on i ts  
business income for  the year – that  is ,  i ts  income for  the year 
computed wi thout  reference to incomes or  losses f rom sources 
other  than the business.  For  1993 and subsequent  tax years,  the 
t rust  is  not  taxable on any business income at t r ibutable to i ts  
income f rom, or  f rom the d isposi t ion of ,  qual i f ied investments 
(see 56)  for  the t rust .   
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(d)  When a t rust  governed by a RRIF has acquired a property that  is  
not  a qual i f ied investment ,  the t rust  is  subject  to tax on i ts  taxable 
income calculated on the assumpt ion that :  

( i )  i t  only had income ( inc luding d iv idends descr ibed in sect ion 83 
of  the Act)  f rom non-qual i f ied investments;  and  

( i i )  the taxable capi ta l  gains and a l lowable capi ta l  losses equal led 
the capi ta l  gains and capi ta l  losses,  respect ive ly,  f rom the 
d isposi t ions of  only non-qual i f ied investments.   

(e)  A t rust  governed by a RRIF is  l iab le for  taxes,  calculated at  the 
end of  each month,  which are general ly  equal  to 1% of :  

( i )  the amount  by which the t rust 's  cost  amount  of  investments in  
fore ign property (excluding fore ign property that  a lso const i tu tes a 
non-qual i f ied investment)  exceeds the a l lowable por t ion;  and 

( i i )  the fa i r  market  values,  at  the t ime of  acquis i t ion,  of  non-
qual i f ied investments held at  month-end (excluding the fa i r  market  
value of  property that  was inc luded in the annui tant 's  income under 
subsect ion 146.3(7)  – see 56 below).   

–  37  –  



( f )  When,  af ter  Apr i l  25,  1995,  a t rust  governed by a RRIF enters in to 
an agreement (otherwise than as a resul t  of  acquir ing or  wr i t ing an 
opt ion l is ted on a prescr ibed stock exchange) to acquire a share 
of  the capi ta l  s tock of  a corporat ion (otherwise than f rom the 
corporat ion)  at  a pr ice that  may d i f fer  f rom the fa i r  market  value of  
the share at  the t ime the share may be acquired,  the t rust  is  
subject  to tax dur ing any month i t  is  par ty  to the agreement.  The 
tax payable is  equal  to the amount  of  d iv idends paid on the share 
at  a t ime in the month that  the t rust  is  a par ty  to the agreement 
minus the amount  of  the d iv idends received by the t rust .  

Any tax payable by a t rust  under (e)  and ( f )  above,  a l though 
calculated monthly,  is  payable wi th  the annual  return that  has to be 
f i led on behal f  of  the t rust .  

Trust income tax returns  
53.  A t rust  company act ing as t rustee of  a t rust  governed at  any t ime 
in the year  by a RRIF has to complete Form T3IND, T3IND INCOME TAX 
RETURN FOR RRSP,  RRIF,  OR RESP, unless the t rust  company has 
proper ly  sat is f ied th is  f i l ing requirement by f i l ing Form T3G, 
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CERTIF ICATION OF NO TAX L IABIL ITY  BY A  GROUP OF RRSPS,  RRIFS,  or  
RESPs.  I t  has to f i le  the return no later  than 90 days af ter  the end of  
the year.   

Taxation of the annuitant – Change in 
fund after registration  

54.  I f  the fund is  rev ised or  amended,  or  a new fund is  subst i tu ted for  
i t ,  a f ter  regist rat ion,  wi th the resul t  that  the fund fa i ls  to comply wi th 
the requirements of  sect ion 146.3,  the RRIF wi l l  no longer be 
considered to be a RRIF.  The fund is  deemed to be an amended fund 
and,  consequent ly ,  the annui tant  has to inc lude the fa i r  market  value 
of  the property of  the fund as of  the day of  change in income for  the 
year in  which the fund becomes amended.  

Taxation of the annuitant – Acquisition and 
disposition of non-qualified investments  

55.  Qual i f ied investments for  a t rust  governed by a RRIF are def ined 
under subsect ion 146.3(1)  and sect ion 4900 of  the INCOME TAX 
REGULATIONS.  
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56.  When a RRIF t rust  acquires property that  was not  a qual i f ied 
investment  when acquired,  or  uses or  permi ts  a property of  the t rust  
to be used as secur i ty  for  a loan,  the annui tant  under the fund at  that  
t ime has to inc lude in income for  that  tax year the fa i r  market  value of  
the property  that  was not  a qual i f ied investment ,  or  the fa i r  market  
value of  the property  used as a secur i ty .  Subparagraph 52(e)( i i )  
ident i f ies taxes payable by a RRIF t rust  that  has one or  more 
investments that  were qual i f ied investments when acquired but  
became non-qual i f ied,  and 52(d)  above d iscusses taxes payable by 
a RIF t rust  on the income f rom a non-qual i f ied investment .  

57.  When the t rust  d isposes of  property  that  was not  a qual i f ied 
investment  when acquired,  the annui tant  can deduct  f rom income in 
the year of  d isposi t ion the amount  that  was inc luded in income at  the 
t ime of  acquis i t ion,  or  the proceeds of  d isposi t ion,  whichever is  less.  
When an annui tant  has added to income the fa i r  market  value of  t rust  
property used as secur i ty  for  a loan,  the annui tant  can deduct  that  fa i r  
market  value ( less the net  loss,  excluding interest  payments,  incurred 
because of  the use as secur i ty)  f rom income in the year in  which the 
property ceases to be used as secur i ty .  
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58.  As expla ined in Interpretat ion Bul let in  IT-408R, L IFE INSURANCE 
POLICIES AS INVESTMENTS OF REGISTERED RETIREMENT SAVINGS PLANS 
AND DEFERRED PROFIT  SHARING PLANS,  the provis ions of  sect ion 146 
concerning the acquis i t ion of  non-qual i f ied investments may not  
a lways apply when an RRSP trust  acquires an interest  in  or  pays 
amounts under a l i fe  insurance pol icy.  The same is  not  t rue for  a RRIF 
t rust .  The provis ions of  sect ion 146.3 concerning the acquis i t ion of  
non-qual i f ied investments by a RRIF t rust  wi l l  a lways apply when the 
RRIF t rust  acquires an interest  in ,  or  pays an amount  under,  a l i fe  
insurance pol icy.  

Taxation of the annuitant – Purchase or sale 
of property for inadequate consideration  

59.  I f  a  RRIF t rust  acquires property  for  a considerat ion greater  than 
the fa i r  market  value of  the property  at  the t ime of  acquis i t ion,  or  
d isposes of  property for  a considerat ion less than the fa i r  market  
value at  that  t ime or  for  no considerat ion,  the annui tant  of  the RRIF 
at  that  t ime must  inc lude twice the d i f ference between the fa i r  market  
value and the considerat ion,  i f  any,  in  calculat ing h is  or  her  income 
for  the tax year .  
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Additional information 
60.  You can f ind more informat ion in the current  vers ion of  the 
fo l lowing publ icat ions,  which are avai lable at  any CCRA tax serv ices 
of f ice or  on our  Web s i te at  www.ccra.gc.ca.  

T4040 RRSPs and Other Registered Plans for  Ret i rement Guide 

T4079 T4RSP and T4RIF Guide 

RC4178 Death of  a RRIF Annui tant  

IC 78-14 Guidel ines for  Trust  Companies and Other Persons 
Responsib le for  F i l ing T3IND, T3G, T3D, T3P, T3S, T3RI,  
and T3F Returns 

IT-412 Foreign Property of  Registered Plans 

IT-528 Transfers of  Funds Between Registered Plans 
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Personal information 
61.  The informat ion that  we obta in for  tax purposes is  s t r ic t ly  
conf ident ia l .  Only the taxpayer or  a person the taxpayer or  the law 
author izes has access to th is  in format ion.  

The PRIVACY ACT and the ACCESS TO INFORMATION ACT re inforce th is  
protect ion.  
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