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REFERENCE: Sect ion 39 (Also sect ions 9 and 49 and sect ion 6200 
of  the Regulat ions)  

1.  Paragraph 6 of  IT-479R is  hereby cancel led and replaced by the 
fo l lowing:   

"6.  The e lect ion under subsect ion 39(4)  is  appl icable only to 
"Canadian secur i t ies" .  This term is  def ined in subsect ion 39(6)  
as a secur i ty  (other  than an indexed secur i ty  or  a prescr ibed 
secur i ty)  that  is  a share of  the capi ta l  s tock of  a corporat ion 
res ident  in  Canada,  a uni t  of  a mutual  fund t rust  (appl icable to 
1979 and subsequent  taxat ion years)  or  a bond,  debenture,  b i l l ,  
note,  mortgage,  hypothec or  a s imi lar  obl igat ion issued by a 
person res ident  in  Canada.  A Canadian secur i ty  inc ludes such a 
secur i ty  that  is  sold short .  The term " indexed secur i ty"  is  def ined 
by paragraph 47.1(1)(e)  of  the Act  and "a prescr ibed secur i ty"  is  
def ined by sect ion 6200 of  the Regulat ions."   

2.  The reference in paragraph 7 to "3( f ) "  should be "3(g)"  
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3 .  Paragraph 20 is  cancel led and replaced by the fo l lowing:  

"20.  Sect ion 66.3 deems shares of  capi ta l  s tock acquired under 
the c i rcumstances descr ibed in  subparagraphs 66.1(6)(a)(v) ,  
66.2(5)(a)(v)  or  66.4(5)(a)( i i i )  not  to be capi ta l  property of  a 
taxpayer,  i f  acquired before November 13,  1981 but  to be 
inventory acquired at  a cost  to the taxpayer of  n i l .  Such shares 
acquired af ter  November 12,  1981 wi l l  not  be deemed to be 
inventory.  The ord inary ru les wi l l  apply for  determining whether  
such shares are capi ta l  property or  inventory in  the hands of  the 
shareholder  but  the shares wi l l  be deemed to have been acquired 
at  a cost  of  NIL."  

4.  Paragraph 21(b)  is  changed by replac ing the reference to 
"subsect ion 20(14)"  wi th "subsect ions 20(14)  and (14.1)" .   

5 .  Paragraph 21 is  fur ther  amended by changing the reference in 
subparagraph (c)  f rom "11 to 13 of  IT-265R" to "8 to 11 of  IT-265R2".  

6.  IT-114 is  under rev is ion.  When IT-114R is  issued,  i t  wi l l  be 
necessary to rev ise the number ing of  the paragraphs of  IT-114 
referred to in  paragraphs 16,  21 and 22.  
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