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Proposed Guidelines on Split-Receipting 
Overview 

The Canada Customs and Revenue Agency (CCRA) has completed i ts  
rev iew of  what  const i tu tes a g i f t  for  purposes of  the INCOME TAX ACT 
( the Act) .  This rev iew was in i t ia ted as a consequence of  the decis ions 
in var ious court  cases that  seem to cal l  in to quest ion whether the 
t radi t ional  meaning of  g i f t  under common law is  st i l l  the appropr iate 
standard.  Fur thermore,  the t radi t ional  def in i t ion of  g i f t  d isqual i f ies as 
a g i f t  a  t ransfer  of  property for  part ia l  considerat ion,  notwi thstanding 
that  there is  a c lear  g i f t  e lement and donat ive intent ,  a resul t  wi th 
which the government and,  apparent ly,  the courts are not  comfor table.  

Accordingly,  af ter  consul tat ion wi th representat ives of  the 
Departments of  Just ice and Finance,  the CCRA has developed 
interpretat ional  guide l ines that  are to be fo l lowed in determining 
whether a t ransfer  of  property resul ts  in  the making of  a g i f t  for  
purposes of  the Act .  On December 20,  2002,  the Department  of  
F inance re leased proposed amendments to the Act  to fac i l i ta te the 
interpretat ive approach being adopted by the CCRA. As wel l ,  ex is t ing 
interpretat ion bul let ins and publ icat ions wi l l  be rev ised to ref lect  these 
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in terpretat ive guidel ines,  and to deal  wi th a number of  the more 
common gi f t ing s i tuat ions.  Whi le t ime wi l l  be a l lowed for  in terested 
par t ies to provide comments before the publ icat ions are so revised,  
these proposed guidel ines may be fo l lowed in the inter im. 

Under ly ing the CCRA’s interpretat ive approach to determining whether 
there is  a g i f t  in s i tuat ions other  than where there is  an outr ight  
t ransfer  of  property for  no considerat ion is  that  there be a c lear  
donat ive intent  to make a g i f t .  

The key e lements to th is  in terpretat ive approach are as fo l lows:  

(a)  There must  be a voluntary t ransfer  of  property to the donee wi th 
a c lear ly ascerta inable value.  

(b)  Any advantage ( 1 )  received or  obta ined by the donor or  a person 
not  deal ing at  arm’s length wi th the donor in  respect  of  the 
t ransfer  must  be c lear ly  ident i f ied and i ts  value ascerta inable.  I f  
i ts  value cannot  be reasonably ascerta ined,  no char i table tax 
deduct ion or  credi t  wi l l  be a l lowed.  In th is  regard,  the donee wi l l  
be required to ident i fy the advantage and the amount thereof  on 
any receipt  provided to the donor in  accordance wi th the proposed 
amendments to sect ion 3501 of  the INCOME TAX REGULATIONS. In 
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respect  of  valuat ions,  the donee should consider  obta in ing a 
qual i f ied independent  valuat ion of  the amount  of  the advantage.  

(c)  Consistent  wi th the case law,  in  order  for  there to be a g i f t  
there must  be a c lear  donat ive in tent  to enr ich the donee.  I t  
is  recognized that  the determinat ion of  donat ive intent  is  a 
subject ive determinat ion which can be d i f f icu l t  to  establ ish.  In 
th is  regard,  i t  is  proposed that  the Act  be amended ( 2 )  so that  a 
t ransfer  of  property wi l l  not  necessar i ly be d isqual i f ied f rom being 
a g i f t ,  provided the amount of  the advantage does not  exceed 
80% of  the value of  the property t ransferred to the donee.  
In except ional  c i rcumstances where the amount of  the advantage 
exceeds 80% of  the value of  the t ransferred property,  the t ransfer  
may st i l l  nevertheless qual i fy as a g i f t  under the proposed 
amendments,  provided the donor is  able to establ ish to the 
sat is fact ion of  the Minister  that  there was an intent ion to make 
a g i f t .  

(d)  General ly,  the proposed def in i t ion of  an e l ig ib le amount  of  a 
g i f t ( 3 )  wi l l  be the excess of  the value of  the property t ransferred 
to the donee over the amount  of  the advantage provided to the 
donor.  I t  is  recognized that ,  whether  in  connect ion wi th fund 
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ra is ing events or  d i rect  g i f ts  to a char i ty,  a donor may be provided 
wi th some advantage because the donee wishes to provide the 
donor wi th a token of  grat i tude for  making the g i f t .  I t  is  fur ther  
recognized that  the apprec iat ion of  such g i f ts  wi l l  vary f rom donor 
to donor.  Accordingly,  the CCRA is prepared to administ rat ive ly 
provide for  a  DE  MINIMIS threshold that  wi l l  s impl i fy mat ters for  
both donors and donees where such advantages are of  
ins igni f icant  value.  The current  de MINIMIS threshold set  for th in 
the current  vers ion of  Interpretat ion Bul let in  IT-110R3, GIFTS AND 
OFFIC IAL  DONATION RECEIPTS,  wi l l  be rev ised to provide that  the 
amount of  the advantage received by the donor that  does not  
exceed the lesser of  10% of  the value of  the property t ransferred 
to the char i ty and $75 wi l l  not  be regarded as an advantage for  
purposes of  determining the e l ig ib le amount  as set  for th in  the 
proposed def in i t ion.  Note that  the rev ised DE  MINIMIS threshold 
wi l l  not  apply to cash or  near cash advantages (e.g. ,  th is  may 
inc lude redeemable g i f t  cer t i f icates,  vouchers,  coupons).  

Guidelines 

The fo l lowing guidel ines provide the CCRA’s v iew of  the manner in 
which the e l ig ib le amount and the amount of  the advantage are to be 
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determined wi th regard to var ious s i tuat ions and fund ra is ing events 
or  act iv i t ies,  tak ing into account  that ,  in  many cases,  there is  not  
a readi ly avai lable market  value compar ison of  the inducement or  
advantage provided to the donor.  In par t icu lar ,  the guidel ines 
address:  

•  fund ra is ing d inners 

•  char i ty auct ions 

•  lo t ter ies 

•  concerts,  shows and sport ing events 

•  gol f  tournaments 

•  membership fees 

•  char i table annui t ies 

•  mortgaged property 

Fund Raising Events or Act ivi t ies 

The guidel ines below have general  appl icat ion to a l l  fund ra is ing 
events or  act iv i t ies:  
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•  The at tendance of  celebr i t ies at  fund ra is ing events wi l l  not  be 
v iewed as an advantage per se.  Any incremental  amount  paid for  
the r ight  to par t ic ipate in an act iv i ty  wi th a par t icu lar  indiv idual  
(e.g. ,  d inner,  gol f )  would,  however,  not  be v iewed as a g i f t .  

•  The value of  any compl imentary benef i ts  provided to a l l  par t ic ipants 
for  at tending the event  (e.g. ,  pens and keychains)  and the value of  
door and achievement pr izes that  al l  a t tendees are e l ig ib le for  by 
s imply at tending the event  wi l l  be v iewed as an advantage unless 
the aggregate value of  such i tems, per  t icket  sold,  does not  exceed 
the lesser  of  10% of  the t icket  pr ice and $75.  For the purpose of  
establ ish ing the e l ig ib le amount ,  and therefore the amount of  the 
tax receipt ,  the value of  door and achievement pr izes wi l l  be 
aggregated and al located on a pro rata basis to a l l  par t ic ipants.  

•  For  the purpose of  determining which i tems wi l l  be v iewed as an 
advantage for  purposes of  applying the DE  MINIMIS ru le,  the CCRA 
wi l l  adopt  the posi t ion that  the value of  the act iv i ty that  is  the 
object  of  the fund ra is ing event ,  whi le an advantage to be taken 
into account  in  determining the e l ig ib le amount ,  wi l l  not  be inc luded 
for  th is  purpose (e.g. ,  the value of  a meal  at  a fund ra is ing d inner,  
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the value of  a comparable t icket  for  a concert ,  the value of  green 
fees,  car t  renta l  and meal at  a gol f  tournament) .  

Fund Raising Dinners 

The value of  a comparable meal  provided by a comparable fac i l i t y wi l l  
have to be ascerta ined.  I f  the event is  held at  a restaurant ,  then the 
pr ice the restaurant  would charge a regular  customer would be the 
comparable value.  In th is  regard,  i t  is  acceptable to take into account  
group or  banquet  rates.  

General ly,  the r ight  to par t ic ipate in an auct ion to be held at  the 
d inner wi l l  not  be v iewed as const i tut ing an advantage.  

Example 

•  A char i ty ho lds a fund ra is ing d inner  for  which 500 t ickets are sold 
at  a cost  of  $200 each.  

•  A comparable meal  could be purchased for  $100,  excluding GST, 
PST and gratu i t ies.   

•  The door pr izes are a t r ip  having a value of  $3,000 and jewel lery 
having a reta i l  va lue of  $500 ($3,500/500 or  $7 per  at tendee).  
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•  Each at tendee receives a logo pen and key chain wi th an 
aggregate reta i l  va lue of  $10.  

Determination of el igible amount:  
Ticket  pr ice $200
Less:  meal  $100
El ig ib le amount $100

As a resul t  of  applying the DE  MINIMIS threshold,  the value of  the door 
pr izes and the compl imentary i tems received by a donor wi l l  not  be 
v iewed as an advantage in determining the e l ig ib le amount,  s ince the 
tota l  va lue of  such pr izes and i tems is  $17 per  donor,  which is  less 
than the lesser of  10% of  $200 ($20) and $75.   

In th is  case,  the amount of  the advantage is  $100,  which is  not  more 
than 80% of  the t icket  pr ice ($160).  Accordingly,  a tax receipt  may be 
issued for  the e l ig ib le amount .  
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Charity Auctions 

General ly,  i t  is  CCRA’s posi t ion that  there wi l l  not  be an e l ig ib le 
amount  wi th  respect  to i tems obtained at  char i ty  auct ions on the 
basis that  the b id determines the value of  the var ious i tems put  up 
for  auct ion.  

However,  where the value of  an i tem is  c lear ly otherwise 
ascerta inable (e.g. ,  there is  a reta i l  pr ice for  the i tem) and 
made known to a l l  b idders in advance,  an e l ig ib le amount would 
be present  where the amount b id is  in  excess of  the posted value.  
Where donat ive intent  can be establ ished,  which may be the case 
where the posted value of  the i tem does not  exceed 80% of  the 
accepted b id,  a tax receipt  may be issued for  the e l ig ib le amount .  

Example 
•  A corporate reta i ler  donates a mountain b ike to a char i ty and the 

char i ty puts i t  up for  auct ion.  

•  The value of  the b ike is  $400 and th is  amount  is  posted wi th 
the i tem. 
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•  Any successfu l  b id of  $500 or  greater  would ent i t le  the b idder to 
a donat ion receipt  equal  to the excess of  the b id pr ice over $400 
( i .e . ,  the e l ig ib le amount  is  the excess) .  

The reta i ler  donat ing the b ike wi l l  be ent i t led to receive a tax receipt  
for  $400.  I f  th is  represents a g i f t  on the par t  of  the reta i ler ,  the 
reta i ler  wi l l  have revenue of  $400 pursuant  to sect ion 69 and a 
donat ion deduct ion of  $400.  I f  the bike cost  the reta i ler  $250,  the 
resul t  would be a prof i t  of  $150 for  tax purposes. ( 4 )  

I t  is  the CCRA’s opin ion that  wi th regard to cer ta in personal  i tems 
such as,  but  not  l imi ted to,  the jersey of  a hockey p layer ,  the r ight  
to p lay gol f  wi th a par t icu lar  person,  and the r ight  to d ine wi th a 
par t icu lar  person,  the value of  the i tem wi l l  be the amount of  the 
b id such that  there wi l l  not  be an e l ig ib le amount .  

Lotteries 

I t  is  our  v iew that  par t ic ipants in  lo t ter ies,  whi le perhaps inf luenced 
in choosing which lot tery they wi l l  par t ic ipate in  by the ident i ty of  the 
organiz ing char i ty,  are pr imar i ly mot ivated by the chance to win the 
s igni f icant  pr izes that  are of fered.  Therefore,  in  some cases,  whi le 
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there may be an e lement of  donat ive intent ,  in our  v iew the amount  
of  the advantage cannot  be reasonably quant i f ied.  

Accordingly,  i t  cont inues to be our  v iew that  no par t  of  the cost  of  a 
lo t tery t icket  is  a g i f t  which may be receipted for  income tax purposes.  

Concerts,  Shows and Sporting Events 

While a par t icu lar  event  may be a char i ty fund ra iser  and al l  or  a 
por t ion of  the proceeds designated in favour of  a char i ty,  there wi l l  
need to be c lear  ev idence that  the t icket  pr ice is  in  excess of  the 
usual  and current  t icket  pr ice to a l low a f inding that  there is  an 
e l ig ib le amount.  Where the amount  of  the advantage ( inc luding the 
usual  and current  t icket  pr ice)  is  80% or less of  the actual  t icket  
pr ice,  a tax receipt  may be issued for  the d i f ference.  I f  there is  no 
reasonably comparable event ,  then no port ion of  the t icket  pr ice can 
be v iewed as an e l ig ib le  amount .  

Example 
•  T ickets are sold for  $200 to a fund ra is ing concert  featur ing 

Performer X.  
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•  Each par t ic ipant  receives a Performer X t -shi r t  that  normal ly  sel ls  
for  $20 and a CD that  reta i ls  at  $15.  

•  Performer X put  on a s imi lar  concert  in  Ot tawa 8 months ago as 
par t  of  her  regular  tour  and the t icket  pr ice was $100.  

Determination of el igible amount:  
Actual  t icket  pr ice $ 200 
Less:  Comparable non-
char i ty t icket  pr ice 

$ 100  

Compl imentary i tems $ 35  
Advantage $ 135 
El ig ib le amount $ 65 

The value of  the compl imentary i tems is  $35,  which exceeds the 
lesser of  10% of  $200 ($20) and $75. Accordingly,  the compl imentary 
i tems are regarded as an advantage and must  be taken into account  in  
determining the e l ig ib le amount.  
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In  th is  case,  the amount of  the advantage is  $135.  Since th is  amount  
does not  exceed 80% of  the actual  t icket  pr ice ($160),  a tax receipt  
may be issued for  the e l ig ib le amount  ($65).  

Golf  Tournaments 

The fo l lowing indicates the CCRA’s v iew in determining the value 
of  the var ious components that  may be present  at  a fund ra is ing 
gol f  tournament for  the purpose of  determining the amount of  the 
advantage received by a par t ic ipant .  

1.  Green fees 

•  Normal  green fees that  would ordinar i ly be charged to a non-
member p lay ing the course at  the t ime of  the event .  

•  No amount  would be a l located to members where members are 
not  required to pay green fees.  

2.  Cart  renta l  

•  Regular  cost  of  a car t  renta l .  

–  14  –  



3.  Meals 

•  Pr ice that  would be charged i f  the meal  were purchased 
separate ly a t  the course.  

4.  Compl imentary i tems 

•  Amount that  would have to be paid to acquire the merchandise at  
the donat ing reta i l  out let  or  the out let  f rom which the 
merchandise was obta ined.  

5.  Door and achievement pr izes 

•  The reta i l  va lue of  a l l  such pr izes is  to be aggregated and 
al located pro rata to a l l  a t tendees.  

6.  Hole- in-one pr ize 

•  Given that  the approximate odds of  a hole- in-one for  an average 
gol fer  on any g iven par-3 are over  40,000 to 1 and the fact  that  
such pr izes are not  guaranteed to be g iven ( in fact ,  they are 
rare ly awarded),  the CCRA accepts that  for  any par t icu lar  
par t ic ipant  the value of  the chance to win the pr ize is  nominal ,  
and therefore can be ignored.  
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7.  Raf f le  t ickets 

•  Where the raf f le  is  conducted separate ly,  the cost  of  raf f le  
t ickets is  not  considered a g i f t  ( th is  is  essent ia l ly  a lot tery) ,  and 
the value of  the var ious pr izes that  wi l l  be won is  not  taken into 
account  in  determining the amount of  the advantage.  

•  Note that  i f  par t ic ipat ion in the raf f le is  inc luded in the 
par t ic ipat ion fee,  the pr izes wi l l  be t reated as door pr izes.  

Example 
•  A char i ty ho lds a fund ra is ing gol f  tournament wi th a par t ic ipat ion 

fee of  $200.  

•  There are 100 part ic ipants in the tournament some of  whom are 
members of  the gol f  course.  

•  The regular  green fee for  non-members on that  day is  $50.  

•  Members are not  required to pay green fees.  

•  The car t  renta l  ( inc luded in the par t ic ipat ion fee)  is  normal ly $20.  
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•  Each part ic ipant  receives gol f  bal ls  wi th a reta i l  pr ice of  $15.  

•  The reta i l  pr ice of  suppl ied food and beverage exclud ing GST, 
PST and gratu i t ies is  $30.  

•  The reta i l  va lue of  door and achievement pr izes is  $2,000 
($2,000/100 or  $20 per par t ic ipant) .  

•  The raf f le  t ickets for  a chance to win a number of  other  pr izes are 
sold separate ly ( i .e . ,  the purchase of  such t ickets is  not  required) .  

•  The hole- in-one pr ize is  the use of  an automobi le for  one year.  
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Determinat ion of el igible amount 
Part ic ipat ion fee  $ 200 
Less:  Green fee $ 50  

Cart  renta l  $ 20  
Compl imentary i tems/door and 
  achievement pr izes 

$ 35  

Food and beverage $ 30  
Hole- in-one pr ize $ 0  

Advantage  $ 135 
El ig ib le amount  (non-members)   $ 65 

The tota l  va lue of  the compl imentary i tems and the door and 
achievement pr izes of  $35 to each part ic ipant  exceeds the lesser 
of  10% of  the par t ic ipat ion fee of  $200 ($20) and $75.  Accordingly,  
such i tems const i tute an advantage in determining the e l ig ib le 
amount .  

In  the case of  non-members,  the amount of  the advantage is  $135 
and a tax receipt  may be issued for  the e l ig ib le amount  of  $65.  I f  the 
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amount of  the advantage exceeded 80% of  the par t ic ipat ion fee 
($160),  a tax receipt  could not  be issued due to the absence of  
donat ive intent .  

In  the case of  members,  the e l ig ib le amount would be increased 
to $115 by the green fee that  they would otherwise not  have been 
required to pay.  

I f  the gol f  course normal ly of fers group rates this  would be taken into 
account .  In the above example,  i f  the course of fers a reduced green 
fee of  $40 for  tournaments where there are more than 50 part ic ipants,  
then $40 instead of  $50 would be used for  non-member green fees,  
which would resul t  in  an e l ig ib le amount  of  $75.  

Membership Fees 

Whether or  not  there is  an e l ig ib le amount  associated wi th the 
payment of  membership fees or  other  amount to a registered char i ty 
of  which an indiv idual  is  a member wi l l  be determined on the basis of  
whether  the membership fee or  other  amount exceeds the amount  of  
the advantage.  I f  the amount  of  the advantage is  80% or  less of  the 
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payment to the char i ty,  a tax receipt  may be issued for  the e l ig ib le 
amount .  

Example 
•  The purpose of  the registered char i ty is  the promot ion of  

Canadian theatre.  

•  For  a contr ibut ion of  $250,  a contr ibutor  wi l l  receive the fo l lowing:  

•  recogni t ion as a donor in  the char i ty ’s  newslet ter ;  

•  a subscr ipt ion to the char i ty ’s  quarter ly newslet ter  (otherwise 
avai lable f ree of  charge);  

•  the r ight  to at tend annual  meet ings;  

•  a monthly calendar of  per formances (otherwise avai lable f ree of  
charge);  

•  an advance inv i tat ion to cer ta in per formances;  

•  an inv i tat ion to dress rehearsals (open to the general  publ ic) ;  

•  a pewter  key chain (normal ly sold for  $10);  
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•  a d iscount  for  cer ta in per formances (value of  $40);  and 

•  park ing vouchers (value of  $40).  

Determinat ion of el igible amount 
Contr ibut ion $ 250 
Less:  Compl imentary i tems  

Key chain $ 10  
*Discount  $ 40  
*Parking vouchers $ 40  

Advantage $ 90 
El ig ib le amount $ 160 

Since the amount  of  the advantage ($90) received by a contr ibutor  is  
less than 80% of  $250 ($200),  donat ive intent  may be presumed and a 
tax receipt  may be issued in the amount  of  $160.  

*The onus is  on the char i ty to provide a value for  these i tems.  
The value must  be reasonable,  g iven the facts of  the par t icu lar  
s i tuat ion.  
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Other Situat ions 

Chari table Annuit ies 

The administ rat ive posi t ion wi th regard to char i table annui t ies is  
wi thdrawn wi th regard to annui t ies issued af ter  December 20,  2002.  
The income tax t reatment provided for  in  the current  vers ion of  
Interpretat ion Bul let in  IT-111R2, ANNUIT IES PURCHASED FROM 
CHARITABLE ORGANIZATIONS,  wi l l  cont inue to apply wi th regard 
to annui t ies issued before December 21,  2002.  

The administ rat ive posi t ion has no basis in law and cannot  be 
cont inued as a consequence of  the proposed subsect ion 248(33),  
which provides for  a cost  for  proper ty acquired f rom the char i ty in  
the making of  a g i f t .  

Rather,  where an amount  is  contr ibuted to a char i table organizat ion 
by a donor,  and the advantage received by the donor is  a st ream of  
guaranteed payments for  a per iod of  t ime,  the e l ig ib le amount wi l l  be 
equal  to the excess of  the amount  contr ibuted by the donor over the 
amount that  would be paid at  that  t ime to an arm’s length th i rd par ty 
to acquire an annui ty to fund the guaranteed payments.  
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Notwi thstanding the wi thdrawal  of  the administ rat ive posi t ion,  
char i table annui t ies are l ike ly to cont inue as a means of  fund 
ra is ing,  and may wel l  be more advantageous to the donor.    

Consider  the fo l lowing comparat ive example:  

Facts:  

•  A donor makes a $100,000 contr ibut ion to a char i table organizat ion.  

•  The donor ’s  l i fe  expectancy is  8 years (assume the donor l ives 
8 years) .  

•  The donor is  to be provided annui ty payments of  $10,000 per 
year ($80,000).  

•  The cost  of  an annui ty that  wi l l  prov ide $80,000 over 8 years 
is  $50,000.  

Tax t reatment  under current  administ rat ive pract ice:  

•  The donor receives a tax receipt  for  $20,000 for  the year 
of  donat ion.  
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•  The donor receives in tota l  $80,000 in annui ty payments tax- f ree.  

Tax t reatment – proposed:  

•  The donor receives a tax receipt  for  $50,000 for  the year of  
donat ion.  

•  The donor receives in tota l  $80,000 in annui ty payments,  of  which 
$30,000 wi l l  be inc luded in income over 8 years.  

Mortgaged Property 

Where property subject  to a mortgage is  t ransferred to a char i table 
organizat ion as a donat ion,  a l l  re levant  factors,  such as 
encumbrances other  than mortgages,  wi l l  need to be taken into 
account  in  determining the value of  the t ransferred property.  With 
regard to determining the e l ig ib le amount ,  the terms and condi t ions 
of  the mortgage must  be taken into account  in  determining the amount  
of  the advantage.  In other  words,  the impl icat ions of  a " favourable"  
or  "unfavourable"  mortgage must  be ref lected in the amount  of  the 
advantage received by the t ransferor  that  takes the form of  being 
re l ieved of  the mortgage.  Accordingly,  provided that  the e l ig ib le 
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amount  is  at  least  20% of  the value of  the t ransferred property,  a tax 
receipt  may be issued for  the e l ig ib le amount .  

Example 
•  A bui ld ing is  t ransferred to a char i table organizat ion where in 

the only advantage given by the char i table organizat ion is  the 
assumpt ion of  a mortgage placed on the bui ld ing.    

•  The value of  the bui ld ing determined wi thout  reference to the 
mortgage is  $1,000,000.    

•  The amount of  the outstanding mortgage to be assumed by the 
char i table organizat ion is  $400,000.  

In order  to determine the e l ig ib le amount ,  i t  wi l l  be necessary to 
value the mortgage.  I f  the terms and condi t ions of  the mortgage 
(e.g. ,  in terest  rate,  term) are representat ive of  the current  market ,  
the e l ig ib le amount in  the above example would be $600,000.  I f  the 
terms and condi t ions of  the mortgage were “unfavourable”  (e.g. ,  h igh 
in terest  rate)  such that  the mortgagor would have to pay a th i rd par ty 
$450,000 to  assume the mortgage,  the e l ig ib le amount  would 
be $550,000.  
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I f  you have any comments re lat ing to these guidel ines,  p lease send 
them to:  

Director ,  F inancia l  Industr ies Div is ion 
Income Tax Rul ings Directorate 
Pol icy and Legis lat ion Branch 
Canada Customs and Revenue Agency 
Ottawa ON  K1A 0L5 

We ask that  you provide your comments before March 31,  2003.  
Should you require fur ther  in format ion,  p lease contact  
F.  Lee Workman at  (613) 957-3497 or  Jenie Leigh 
at  (613) 952-1505.  
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Footnote 

1 As def ined in proposed subsect ion 248(31).  

2 Proposed subsect ion 248(32).  

3 As def ined in proposed subsect ion 248(30).  

4 I f  the reta i ler  character izes the t ransfer  of  the b ike as a promot ion 
or  advert is ing expense,  th is  wi l l  not  resul t  in  any revenue or  g i f t  to  
the reta i ler ,  but  the reta i ler  wi l l  be ent i t led to inc lude the b ike cost  
of  $250 in i ts  cost  of  goods sold.  
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